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Your rrienps, and the people you do business 
with, may be scattered from coast to coast. But 
in one minute and a half (average time) Long 
Distance can ring the telephone of almost any 
one of them. 

It is easy to forget the wonder of familiar 
things like Long Distance telephone service. 
Every day it saves miles, minutes, money, for all 
kinds of business. It multiplies man-power. It gets 
things done. And as the rate table at 
the right will remind you, it costs 
little in proportion to the BIG job 
it does. 


HERE'S HOW LITTLE LONG DISTANCE COSTS: 


Day Rates (except Sunday) 
BETWEEN THESE POINTS Station-te- Person-te- 
Station 


Detroit, Mich. . Cleveland, Ohio. $ .50 $ .70 


Kansas City, Mo. Omaha, Neb.. . 
Philadelphia, Pa. Boston, Mass. . 
Milwaukee, Wis. Pittsburgh, Pa. . 
Atlanta,Ga.. . Kansas City, Mo. 
Seattle, Wash. . Denver, Colo. . 


75 
1.00 
1.50 
2.00 
3.00 


Newark, N. J. . Fort Worth, Texas 4.00 


Portiand, Ore. . Memphis, Tenn. . 


New York, N. Y. San Francisco . 


1.05 
1.35 
2.00 
2.65 


4.00. 


5.25 
6.75 
8.75 


* For 3 minutes. These rates are greatly reduced after 7 


every evening and all day Sunday. 
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WORLD 


HE New Year has started with 

an optimism based upon some- 
thing much more realistic than 
hope. Further definite steps have 
been taken during the past few 
months in the direction of greater 
economic and business prosperity. 
1939 faces us—a New Year with 
new prospects, new advantages 
for those who have the courage 
and foresight to grasp them. What 
this New Year has in store for us 
will be pointed out in the next is- 
sue of THE FINANCIAL WORLD. 


HERE will be an article by Louis 

_ Guenther, on the outlook for the New 

Year. He will review significant de- 
velopments in the economic and _ financial 
fields, and offer some prognostications as to 
the trends over the coming months. The 
question of whether new product trends will 
develop new market leaders will be dis- 
cussed. The status and prospects of leading 
industries will be covered comprehensively. 
A full-page tabulation will classify all New 
York Stock Exchange issues by industries. 
These are but a few of the important fea- 
tures of this issue. All in all, the next issue 
of THE FINANCIAL WORLD will provide 
much food for thought. 


Advertisers who include their messages in 
the Annual Review Number will be sure 
of an absorbing interest in their offerings. 
It is not too late to reserve space, for copy 
will be accepted up to January 11th. 
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THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office - 55 WALL STREET - New York 


Condensed Statement of Condition as of December 31, 1938 
INCLUDING DOMESTIC AND FOREIGN BRANCHES 


ASSETS 
Cash and Due from Banks and Bankers............ $ 531,718,844.27 
United States Government Obligations (Direct or Fully 
Obligations of Other Federal Agencies.............. 
State and Municipal Securities............. 
Other Securities... 
Loans, Discounts and Bankers’ Acceptances......... 
Customers’ Liability for Acceptances... .. 
Stock in Federal Reserve Bank.................... 
Ownership of International Banking Corporation 
Real Estate Loans and Securities.................. 
Items in Transit with Branches.................... 


668,795,810.07 
40,428,883.99 
86,257,122.95 
68,758,413.61 
521,981,489.03 
12,288,747.10 
3,705,000.00 


8,000,000.00 
46,556,997.28 
757,883.12 
9,404,804.12 
2,956,756.08 
1,081,163.58 
$2,009,182,639.81 


Liability on Acceptances and Bills. ... $34,485,834.01 
Less: Own Acceptances in Portfolio... 10,026,957.06 


24,458,876.95 


Reserves for: 


Unearned Discount and Other Unearned Income... 3,420,666.27 
Interest, Taxes, Other Accrued Expenses, etc...... 5,361,656.55 
$77,500,000.00 


137,554,939.68 


. 13,554,939.68 
$2,009,182,639.81 


Figures of Foreign Branches are as of December 24, 1938. 


$44,468,617.25 of United States Government Obligations and $27,719,950.78 of other 
securities are deposited to secure $48,317,828.43 of Public and Trust Deposits and for 
other purposes required by law. 


(Member Federal Deposit Insurance Corporation) 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for such busi- 
nesses that can show a record of able management, increasing 
markets and earnings, and enjoy a high rating in their 
respective fields. Communications will be held in strictest 
confidence by our client. Address Box 32, c/o Albert Frank- 
Guenther Law, Inc., Advertising, 131 Cedar St., New York. 


hat’slVew 
in Books 


THE ART OF PERSUADING PEOPLE 
by James A. Worsham. 163 pp. $2.00. 
The theme and purpose of this book 
will be indicated at once by a glance 
at a few of the chapter headings: 
Persuasion—What Is It?, A Royal 
Road to Opportunity, Measuring 
Business Wants, Influencing People 
Through Persuasion, Developing a 
Persuasive Personality, The Knack of 
Getting Favorable Decisions, Your 
Destiny Determining Hours. It is 
frankly a book of counsel and inspira- 
tion, and one which, as the author 
states, “‘seeks to bring you a new 
vision of the marvelous equipment 
you possess and to point out step by 
step the simple procedure necessary 
to follow in order to get all the things 
you want, heaped up, pressed down, 
and running over.” Mr. Worsham 
has had a varied business career and 
has achieved success as an advertising 
and selling consultant, also as a lec- 
turer in this field. Thus his advice 
is derived from practical experience 
and should be of benefit to many who 
feel the need of a strengthening of 
their powers of persuasion, or to put 
it in a more popular form—the sell- 
ing punch. 


x * 


Tue UNITED States: A GRAPHIC 
History. By Louis M. Hacker, 
Rudolf Modley, and George R. Tay- 
lor. Published by Modern Age 
Books, Inc. 252 pp. 75 cents. This 
book is a pioneer work and represents 
a radical departure from the standard 
treatment found in most books on 
the history of the country. It is funda- 
mentally a history of economic and 
social developments of the United 
States, divided into three parts: (1) 
The Establishment of Capitalism, (2) 
The Triumphs of Capitalism, (3) 
Capitalism in Crisis. The text is 
brief, no more than 60,000 words, the 
most striking feature being the 
numerous pictorial statistics which 
support the text but which are of 
such perfection in conception and ar- 
rangement that they can be used prac- 
tically without the text. 
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HE credit situation—as revealed 

by such symptoms as interest 
rates, bank reserves, bond flotations, 
bank deposits and commercial bor- 
rowings—represents only one of a 
multitude of influences affecting se- 
curity prices. One need only revert 
to the experiences of last September 
to prove how completely money and 
credit factors may be overshadowed 
by other influences, at least over rela- 
tively brief periods of time. But in 
the longer swings, the role played by 
money market developments is one of 
outstanding and often predominant 
importance. 


Unusual Year 


Nineteen thirty-eight was in many 
respects an extraordinary year in the 
money market. The early months of 
the year were marked by sharply de- 
flationary trends. The extent to 
which the contraction in bank loans 
was attributable to the restrictive 
policies adopted by the Federal Re- 
serve Board in the latter part of 1936 


The Signiticance 
Money Market 


The implications of money market statistics are mixed; 
although some recent trends are unorthodox in com- 
parison with the traditional recovery picture, credit in- 
fluences favoring the security markets are predominant. 


and continued throughout 1937 may 
be debatable. But the fact that money 
market influences were regarded as 
generally unpropitious for the security 
markets is not open to serious ques- 
tion. Despite the increase in excess 
reserves of the banking system of 
about $300 million in the first quar- 
ter to the ample total of over $1.5 
billion, a deflationist psychology pre- 
vailed, partly because of the adher- 
ence of the monetary authorities to 
the restrictive measures which were 
put into effect between the fall of 
1936 and May 1, 1937. 

April 14, 1938, marked the turning 
point in Federal Reserve policy. 
About $1.4 billion of gold was “de- 
sterilized” and reserve requirements 
were lowered. The result was an im- 
mediate increase in excess banking re- 
serves. The announcement of a $4 
billion “pump priming” program was 
possibly even more efficacious in con- 
verting the previously prevailing at- 
mosphere into an inflationist psy- 
chology. To the artificial manipula- 
tion of bank reserves was added the 
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large influx of gold, notably from 
Englaiid, motivated mainly by disturb- 
ing political developments abroad; 
there was a net increase of $1.7 bil- 
lion in the country gold stocks during 
the year. This increment to the 
United States’ gold holdings also 
tended to expand bank deposits and 
excess reserves. And in the last half 
of the year, the transfers of large 
sums from government to private de- 
posits in connection with the aug- 
mented spending program began to 
have the same effect. 


New Records 


This combination ot tactors led to 
the establishment of a number of new 
record highs, notably in excess re- 
serves. The surplus reserve balances 
of the member banks rose to almost 
$3.5 billion in December, as compared 
with $1.2 billion at the beginning of 
the year; monetary gold stocks in- 
creased more than $1.7 billion to a 
record total of $14.5 billion; despite 
the relatively low level of general 
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business activity during most of the 
year, money in circulation advanced 
to a total of over $6.9 billion in De- 
cember, a figure previously exceeded 
only for a brief period during the 
1933 banking crisis. 

Interest rate leveis, as reflected by 
both short term and long term obliga- 
tions of the Federal Government, 
municipalities and strong corpora- 
tions, equalled or exceeded previous 
lows. 
dividuals and corporations in the re- 
porting member banks of 101 leading 
cities increased from $14.2 billion on 
January 5 to $16.2 billion on Decem- 
ber 14. The latter figure compares 
with the high of about $15.6 billion 
recorded early in 1937, the peak level 
of the 1935-1937 recovery. 

Following a seasonal dip, excess 
reserves are expected to show further 
growth, and a total of about $3.9 bil- 
lion will probably be reached by the 
end of this month. Further disburse- 
ments under the spending program 
adopted at the last session of Congress 
will tend to expand private demand 
deposits to even greater totals in the 
first half of 1939. 

In other respects, money market 
statistics for recent months have been 


unimpressive. Total loans of the re-. 


porting member banks showed a net 
decline of about $1 billion in 1938. 
Commercial, industrial and agricul- 
tural loans declined steadily up to Au- 
gust, recorded a slight and much less 
than normal seasonal gain in the fall, 
and declined again in the closing 
weeks of the year to the lowest levels 
which have been shown since the 
present basis of reporting was adopted 
by the Federal Reserve authorities. 
Furthermore, the substantial increase 
in demand deposits was not ac- 


McKesson & 


HATEVER excuse C. F. 

Michaels, the newly elected 
president of McKesson & Rob- 
bins, offers as his reason for sell- 
ing all his common stock of the com- 
pany before the crookedness of Coster 
became publicly known, it will not 
be accepted by the unfortunate stock- 
holders of the concern as an honest 
and upright one in the face of 


his own statement that he had been 
told by another high executive that 
there was something rotten in this 
particular Denmark. 


The demand deposits of in- , 


DOLLAR SIGN 


"We have never had 
prosperous conditions 
without an accompany- 
ing expansion of debt.” 
—Marriner S. Eccles. 


companied by any corresponding gain 
in the rate of their employment. 
Velocity, or the rate of turn-over of 
bank deposits, which was formerly 
regarded as an important gauge of the 
tempo of business activity, continues 
abnormally low. 

Turning from commercial banking 
to that division of the money market 
devoted to long term capital commit- 
ments, we find that the picture is 
somewhat more encouraging, but still 
lacking in evidence of the vigorous 
expansion which may be expected to 
accompany a normal business _re- 
covery. According to The Com- 
mercial & Financial Chronicle’s fig- 
ures, flotations of corporate securities 
representing new capital amounted to 
$806 million for the first eleven 
months of 1938, which compares with 
almost $1.2 billion in the like period 
of 1937. But some progress has been 
made in this direction in recent 
months, since the year to year loss 
was even larger in the six months 
ended June 30, 1938. 

The most impressive gain in the 
long term capital market has been that 
arising from mortgage money com- 
mitments for residential housing. The 
volume of FHA mortgage business 


has expanded sharply; this trend is 
expected to continue in 1939. Never- 
theless, the total of capital investments 
for both housing and producers’ goods 
(factories, machinery, transportation 
and public utility plant and equip- 
ment, etc.) is far below normal. 

According to the results of an ex- 
haustive survey made by the National 
Bureau of Economic Research, ex- 
penditures on capital goods declined, 
in the four years 1932-1935, to a level 
about $10 billion per annum below 
the average of the preceding 11-year 
period. Although this comprehensive 
study does not go beyond the year 
1935 (there was moderate expansion 
in long term capital financing in 1936 
and 1937), other statistical evidence 
points to a deficiency in expenditures 
for capital goods in 1938 of about $10 
billion in comparison with estimates 
of normal requirements for replace- 
ments and increases of production and 
transportation facilities, housing and 
other types of capital outlays. 

On the other hand, the indebted- 
ness of the U. S. Government in- 
creased more than $2 billion during 
1938 to a new record high around 
$39.5 billion, representing the excess 
of Federal expenditures over re- 
ceipts. Thus, if we are to restrict our 
reasoning to the deductions which 
may be made from the statistical evi- 
dence offered by the money market, 
it is difficult to escape the conclusion 
that the current recovery, like that of 
1935-1937, is based primarily upon 
large scale deficit financing by the 
Government. 

But even though recovery may be 
proceeding along unorthodox lines, it 
does not necessarily follow that the 
general upward movement will come 


(Please turn to page 27) 


Robbins Should Clean House 


Under such circumstances the 
stockholders of the corporation should 
demand Michaels’ immediate resigna- 
tion, for he has forfeited their con- 
fidence. They should go even a step 
further and call upon some of the di- 
rectors also to resign, for on the 
evidence already known they have 
proven themselves grossly neglectful 
of the trust imposed upon them. They 
should be replaced with independent 
directors of the stockholders’ own 
selection. Only in this manner can 
the real owners feel any assurances 


that the assets of their corporation 
which have not already been looted 
can be preserved and used as a nu- 
cleus for the company’s rehabilitation. 

There remains much to be saved, 
but a new and stiff broom will have to 
be used to clean out the management 
of the enterprise responsible for its 
present disaster. If the stockholders 
are unable to clean up this foul stable, 
then the Securities & Exchange Com- 
mission should undertake the task. It 
was for just such purposes that it was 
created, 


tat 
ay 
| 
i 
i 
| | 
| 
| 
| 
i 
| 
i 
| 


The Best Market 
the Year 


Stocks Which Showed the Widest Percentage Gains in 1938. 


F ONE had bought the thirty 

stocks which comprise the Dow- 
Jones industrial averages at their clos- 
ing prices on December 31, 1937, and 
had retained his position throughout 
last year he would have had a book 
appreciation on invested capital of 
26.4 per cent. However, had one pur- 
chased representative rubber, motor 
and motor accessory, aviations, trac- 
tions and merchandising stocks, gains 
would have ranged from 53 per cent 
to around 89 per cent. On the whole, 
most stock groups advanced during 
1938, notable exceptions being the 
sugars and some of the farm equip- 
ment and food equities. 

Of course a year in which a major 
bear market terminates to be suc- 


ceeded by a primary upswing is 
marked by divergent percentage rises 
in various industrial classifications. 
And a study of the action of stock 
groups last year reveals clearly that 
the biggest gains were registered by 
stocks which had previously witnessed 
a greater than average deflation. 
Consider, for example, the mer- 
chandising stocks. At the close of 
1937 this group was evidently in dis- 
favor. Sales had shown a contra-sea- 
sonal downswing over the important 
holiday season, inventories were large 
and costs had risen because of pay- 
roll taxes. Even the better situated 
stocks registered substantial losses in 
the closing 1937 months. December 
department store sales this year were 


1.5 per cent under the like 1937 vol- 
ume, but the comparison with year- 
earlier levels was the best since April 
and the outlook for coming months is 
promising. Store stocks have not 
been spectacular performers, although 
the recovery from the depressed levels 
of late 1937 has been substantial. 
Similar comments are applicable to 
the rubbers and other industries 
which have had more lost’ ground to 
regain, and have reflected this fact in 
their market action. 

The aviation and building stocks 
also featured 1938 markets. Here, 
fundamental trends were recognized. 
Past experience has proven that the 
upturn in a building cycle is seldom 
short-lived, and given the contribu- 


1938°’S TWE 


N T Y 


LEADING 


STOCKS 


Close Close Points Percent. Close Close Points Percent. 
STOCK: 1937. 1938 Change Change STOCK: 1937 1938 Change Change 
*Holland Furnace ..... 18% 50% 32% # 178.1% *Goodyear Tire....... 17% 37% 2% 115.0% 
173, 30% *Continental Steel ..... 13 273% =113.5 
*Lee Rubber ......... 11 30% 19% 175.0 *Woodward Iron ...... 12 25% 13% 112.6 
Bendix Aviation ...... 10% 29% #919 174.8 Houdaille-Hershey “B”. 8 17 9 112.5 
*National Gypsum ..... 6% 16% 95 8148.1 Greyhound Corp. ...... 9% 19% 10% 109.2 
9% 24% 14% 1469 Hall (W. F.) Printing 534 12 6% 108.7 
Yellow Truck .....+.. 8% 20% 12 141.2 New York Shipbuilding. 8 16% 8% 107.8 
General Tire ......... 10% 24 133%, 134.2 Chicago Pneumatic Tool 9% 195% 10% 106.6 
23 52 29 126.1 Douglas Aircraft ...... 3834, 79% 403% 104.2 
North Amer. Aviation.. 9 19% 10% 1208 *Flintkote Company ...153¢ 31% 1534 1024 

*See text. 
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tory support of a general revival in 
business, the deferred demand for new 
construction was almost certain to de- 
velop. The aviations have been aided 
by current and prospective armament 
spending. But the industry is facing 
exceptional growth possibilities and 
the commercial demand for planes is 
in a favorable secular trend. 

Most of the stellar 1938 market 
performers are to be found in the 
above groups. There were, naturally, 


several unusual gyrations in some 
specialty stocks such as Childs (which 
made one of the biggest gains, rising 
from 93% points in the year to nearly 
triple in value during the twelve 
months), Dunhill, Loft and a few 
others. But a majority of the spec- 
tacular stocks advanced for reasons 
which are not likely to obtain in 1939 
to cause the sharp gains to continue. 

Approximately thirty active stocks, 
excluding the rails, advanced more 


than 100 per cent last year. In the 
tabulation.on page 5 are listed twenty 
of these issues. Following such a 
rise the issues have undoubtedly 
gone far in discounting the indicat- 
ed earnings betterment in the out- 
look. Nevertheless, some of the 
stocks do not appear exhorbitantly 
valued at current levels. Those 
marked with an asterisk (*) are, in 
fact, still considered to be within a 
buying range for longer term holding. 


1939 Dairy Prospects Mediocre 


’ Earnings may improve with favorable weather. But 


political situation beclouds longer term 


NVENTORY write-downs and 

curtailed consumption probably 
reduced 1938 earnings of the dairy 
companies, but the indicated declines 
from year-earlier levels should not be 
severe. However, accounting and 
distribution policies will play a signifi- 
cant part in the reported earnings of 
the several companies. 
quoted around 27 cents a pound on 
December 31, against 34 cents at the 
close of 1937; cheese (fresh Wis- 
consin Daisies) was around 14 cents 
per pound against 18% cents. More- 
over, storage supplies of butter were 
substantially higher, although down 
somewhat from the year’s peak, and 
cheese production also rose. It may 
be that previously established reserves 
will prevent large charge-offs against 
1939 earnings, but this is open to 
later determination. 


Dairy Outlook 


The outlook for the dairy com- 
panies is far from bright. Some im- 
provement in consumption and in the 
statistical position of cheese and but- 
ter should accompany further busi- 
ness gains. But with the price of feed 
grains low, production of milk over 
the winter months is expected to be 
above last year in that period. And 
of more fundamental significance is 
the threat of further Federal super- 
vision and control of the industry. 

In Chicago a Federal Grand Jury 
recently returned two indictments 
against 34 corporations and 63 in- 
dividuals charging conspiracy to vio- 
late the Sherman Anti-Trust laws. 


Butter was © 


One indictment charges price-fixing 
and controlling the supply of milk in 
the Chicago area; the other charges a 
conspiracy of nation-wide proportions 
to restrain the sale of “counter 
freezers” with which retailers and 
small distributor dealers could make 
ice cream. The Government is ex- 
pected to seek a consent decree, but 
the indications are that the companies 
and individuals involved will fight the 
suit vigorously. 

The dairy companies probably will 
continue to be political step-children 
in 1939, chiefly because they are es- 
sentially distributors. And the farmer 
wants a high price for his milk, and 
the consumer a low price. The eco- 
nomics of the situation are not con- 
sidered. Nor does it matter that the 
industry makes little or no profit from 
the distribution of fluid milk. The 
popular theory, which has been em- 
braced by prominent New Dealers, is 
that prices are high because of dis- 
tribution costs. Since the dairy com- 
panies have consistently operated at a 
profit because of efficient manage- 
ment, large turn-over and compara- 
tively stable demand, it is assumed 
that their earnings have been derived 


prospects. 


at the expense of either the farmer or 
the consumer. The reasoning is pure- 
ly apocryphal ; but this has not proven 
to be a mitigating circumstance. 

Should weather conditions over the 
important summer months this year 
prove more favorable, moderate earn- 
ings expansion should be witnessed. 
It may be recalled that the 1938 rainy 
weather in May, June and July sharp- 
ly curtailed the sale of ice cream. And 
despite more propitious conditions in 
subsequent months, the earlier de- 
clines in demand were not fully off- 
set. Cheese consumption should also 
improve, and some progress has been 
made in reducing stocks. The cow 
cycle is not unfavorable for the in- 
dustry, as milk cows are low in rela- 
tion to beef cows. There probably 
will be a slow change in the ratio, de- 
pending partly upon the trend of feed 
prices. 


Hold Shares? 


Both National Dairy and Borden 
were disappointing market performers 
in 1938, the former closing more than 
a point lower on the year, and the 
latter off fractionally. At current 
levels both stocks return a_ liberal 
yield and are selling on an attractive 
price-earnings ratio. But since any 
earnings improvement is likely to be 
slow, funds interested in capital en- 
hancement might better be directed to 
industries with more clearly defined 
cyclical potentialities. Existing hold- 
ings, however, may be retained for 
more favorable liquidating oppor- 
tunities. 
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Revival Coming 


Rail Equipments 


Cyclical influences as well as new financing 
methods point to moderate revival in 1939. 


ITH the exception of Diesel- 

electric locomotives, 1938 was a 
year of drastically curtailed business 
in the railroad equipment field. The 
slump in new orders which began 
around mid-year, 1937, continued 
with little indication of abatement 
through most of the year just ended. 
The volume of new freight car orders 
was only about one-quarter of that of 
1937 ; the decline in passenger car and 
steam locomotive business was equally 
severe. Since the volume of business 
carried over from 1937 was not large, 
the inevitable result was unprofitable 
operations for all but a few companies 
engaged in the manufacture of rail 
equipment. 


Present Status 


Although there have recently been 
a few scattered orders of substantial 
size, mainly for freight cars, the ag- 
gregate volume of unfilled orders as 
of January 1, 1939, was sufficiently 
close to the record depression lows to 
indicate deficits or meager profits for 
the majority of equipment companies 
during the first half of the current 
year. Furthermore, the immediate 
outlook for additional orders of sub- 
stantial size is none too encouraging. 
The recent statement by the president 


of the b, & O. that this road has 200 
locomotives stored in white lead and 
thousands of freight cars idle is in- 
dicative of a situation which is by no 
means exceptional. 

Nevertheless, several prominent 
rail equipment stocks are currently 
selling at levels about 200 per cent 
above the 1938 lows and extensive, 
although less spectacular advances are 
general throughout this division of the 
list. These equities are obviously dis- 
counting substantial future improve- 
ment in orders and profits. With the 
reservation that the business will 
probably not materialize in large vol- 
ume for several months, there appear 
to be grounds for reasonable optimism 
in the face of the dismal current 
statistical showing. 

It will be recalled that scattered 
freight car shortages occurred in the 
fall of 1936 and continued through the 
first half of 1937. Maintenance of the 
recent upward trend of traffic might 
result in a similar situation develop- 
ing around the 1939 seasonal traffic 
peak. Existing surpluses of equip- 
ment would disappear quickly with 
any sustained increase in shipments 
because of the poor condition of a 
large part of the idle equipment. In 
addition, a considerable part of the 
equipment in use is suffering from 
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undermaintenance. The Pittsburgh & 
West Virginia, in applying for an 
RFC equipment loan, recently stated 
that, of its present total of 1,508 
hopper cars, 512 are stored in need of 
heavy and uneconomical repairs and 
the rest are in such condition that fre- 
quent trips to the repair shops are 
necessary to keep them in service. 
This is an extreme case, but similar 
conditions exist in some degree on 
many other roads. In other words, 
factors of inadequate maintenance and 
obsolescence more than counterbal- 
ance the theoretical surplus. Largely 
for this reason, rail equipment orders 
may be expected to respond to cyclical 
influences despite the reluctance of 
many railroads to incur additional 
debt. 

Furthermore, there is a distinct 
possibility of governmental action to 
spur equipment purchases. Although 
there may be some question as to the 
practicability or desirability of Sena- 
tor Wheeler’s plan for special legisla- 
tion authorizing government loans up 
to $500 millions for purchases of 
equipment and rehabilitation work of 
a nature which would make good a 
part of the deferred maintenance 
which has accumulated on railway 
plant and rolling stock, it is quite 

likely that this plan or something 
similar will be adopted at this session 
of Congress. 


ICC Survey 


Of especial significance is the ICC’s 
current survey of deferred mainte- 
nance, which will supply the “need 
for more exact and authoritative in- 
formation on this point.” The Com- 
mission has sent detailed question- 
naires to the individual roads, seeking 
official estimates of the costs involved 
in placing the lines in normal condi- 
tion to handle a volume of traffic in 
1939 equal to that of 1937; that is, 
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to make good deferred maintenance 
accrued to the end of 1938. In addi- 
tion, estimates are requested of the 
amounts needed to handle larger 
traffic volumes, and to effect increases 
in operating efficiency. 

When the results of this survey are 
tabulated, they will doubtless show 
that the expenditure of hundreds of 
millions on rolling stock, roadway, 
track, bridges, shops and other parts 
of the railway plant is highly desir- 
able, if not urgent. Action will then 
presumably be taken to provide the 
incentive for getting the work under 
way, probably by the formulation of 
new and liberal financing plans entail- 
ing government aid. 

In the meantime, the equipment in- 
dustry has already -gone a long way 
toward anticipating such moves by 


offering liberal purchase and _ lease 
plans. The Illinois Central has closed 
two lease-purchase contracts with the 
American Car & Foundry Company, 
each for 1,000 freight cars. Under 
this plan, the road will reap the ad- 
vantages of modern equipment with- 
out increasing its funded debt. The 
leases (which may ultimately be con- 
verted into outright purchases) pro- 
vide for rental payments amounting to 
between 70 and 80 cents per day, 
which compares with the $1 per diem 
basis for the use of cars belonging to 
other roads. 

The prospects for cyclical recovery 
in equipment orders necessitated by 
increasing traffic volume and the in- 
troduction of new stimuli in the form 
of liberalized financing plans warrant 
a generally constructive attitude 


toward the equities of the leading 
manufacturers. Recognizing that cur- 
rent prices discount a considerable 
measure of recovery, speculative com- 
mitments appear warranted, on a long 
term basis, in the shares of American 
Steel Foundries, American Locomo- 
tive, American Car & Foundry, Lima 
Locomotive, Youngstown Steel Door, 
Poor & Company (B), Westinghouse 
Air Brake, and in the convertible 6 
per cent bonds of Baldwin Locomo- 
tive. These issues, however, are suit- 
able only for those who can afford to 
carry rather large risks. Investors 
who wish to adhere to more conserva- 
tive media should limit commitments 
to stocks having less erratic earnings 
and dividend records, such as Ameri- 
can Brake Shoe, General American 
Transportation and Pullman. 


Phillips Pete. Convertible 3s, 1948 


Debenture with Profit Prospects 


Conversion privilege later on should advance 


bonds 2.1 points for each 1 point rise in stock. 


T THEIR current price of 
around 111, Phillips Petroleum 
debenture 3s of 1948 obviously are 
not attractive for income. But the 
premium at which the issue is selling 
appears to be fully warranted by the 
speculative potentialities possessed by 
virtue of their conversion privilege. 
These debentures are convertible 
until September 1, 1943, into common 
stock at $47.50 per share—a figure 
which compares with a current price 
of around 43 for the stock. Thus, 
upon the stock’s market price reach- 
ing the conversion parity, theoretical- 
ly each one point advance thereafter 
should result in a gain of 2.1 points 
for the bonds. As a matter of actual 
fact, the conversion feature has al- 
ready affected the price for the bonds, 
and in large part the 12-point pre- 
mium at which they are quoted re- 
flects the nearness of the stock’s price 
to the conversion parity. But the 
longer term potentialities remain, of 
course, and it is on this basis that the 
bonds appear to occupy an attractive 
position. 
The record of Phillips has been 
phenomenal. Revenues rose almost 


uninterruptedly during the ten years 


ended 1937, and for that year showed 
a gain of approximately 175 per cent 
over the 1928 level of around $43 
million. Although expenses, and par- 
ticularly taxes, rose even faster than 
revenues, nevertheless net income 
jumped in this period from $4.9 mil- 
lion to over $24 million, a gain of 
some 390 per cent. Earnings per 
share (based on 4,449,052 shares) 
amounted to $5.42 in 1937, compared 
with $4.02 in 1936. Earnings for 
1938 will show a drop, reflecting price 
reductions, but interest requirements 
on this issue will be covered by a 
wide margin. 


When You Inquire 


O INSURE prompt replies to 

inquiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a_ self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single security. To facilitate quick 
replies subscribers should attach a 
special delivery or airmail stamp. 
Prepaid telegrams will be answered 
(collect) as soon as they are received. 


No Telephone Inquiries Can Be Answered 


The intermediate outlook for the 
oil industry is probably more hopeful 
than optimistic. The price structure 
was impaired in the latter half of 1938 
by necessitous reductions to discour- 
age further building up of excessive 
stocks. As a result, earnings com- 
parisons for the final quarter are not 
likely to make pleasant reading, and 
there will be a continuing effect into 
the early months of 1939. The prob- 
lem is one of keeping supply in line 
with the relatively stable and slowly 
increasing demand. With the Fed- 
eral Government and the various local 
states cooperating with the producing 
companies to pro-rate and maintain 
the supply-demand ratio, however, 
there seems to be no danger of price 
demoralization. In fact, late winter 
should bring a firming up of prices 
as a result of seasonal influences. 

From a longer term standpoint, of 
course, there is no question concern- 
ing the continuing importance of the 
petroleum industry, and Phillips in 
recent years has become so strongly 
intrenched as to take in its stride the 
temporary periods of price unsettle- 
ment which are bound to be seen from 
time to time. 
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Four Industria 


With Unique 


HESE four stocks have several 

things in common: (1) At the 
peak of the recovery movement in 
1937, both earnings and stock prices 
exceeded the 1929 peaks. (2) All 
companies have a simple and con- 
servative capitalization, fortified by 
strong current finances. The rela- 
tively small number of shares out- 
standing in each case tends to restrict 
marketability; partly for that reason 
the longer term outlook is stressed. 
(3) The management in each case 
has been alert and apperceptive to 
sound ideas for expansion or im- 
provement of operations. From this 
point on, further growth is not likely 
to be spectacular, and at some point 
in their expansion the question of 
saturation will probably develop—but 
the current outlook warrants the be- 
lief that these companies within a rea- 
sonable time should be able to surpass 
their 1929-1937 peaks, both as to 


earnings and market prices. 


Bower ROLLER BEARING (recent 
price, 27) in the past few years has 
tended to become an important factor 
in the automobile accessory field. 
Installing more efficient automatic 
machinery enabled Bower to absorb 
the higher wage and material costs in 
1937, and to operate profitably in 
1938 despite the sharp curtailment of 
automobile output that prevailed for 
the first nine months of that year. 
With automobile production recover- 
ing strongly in the final quarter, and 
now continuing at a satisfactory rate, 
earnings for 1939 should show good 


Selected issues that 


should be able to ex- 
ceed their 1929 peaks. 


x * * 


gains. Based on 1938 dividend pay- 
ment of $1, the stock at current price 
yields nearly 4 per cent. 


loop MACHINERY (recent price, 
35) has operated profitably in nine 
out of the past ten years, a nominal 
deficit being reported in 1932. Com- 
pany has no funded debt. Issuance 
of 40,000 preferred shares in 1936 
and their retirement through con- 
version in 1937, and a new offering 
of 40,000 preferred shares in July, 
1937, brought in new capital funds. 
These funds were a special factor con- 
tributing to company’s present strong 
current financial position. The num- 
ber of common shares has more than 
doubled since 1935 to the present 
number of 426,633, conversion of pre- 
ferred stock being largely responsible. 
With plants in California, Florida, 
Illinois and Oregon, the company is 
in close touch with the canning in- 
dustry—its principal customer. New 
processes and improvements have 
been an important factor in expanding 
the scope of operations. (Dividends 
totaling $1 a share were paid by Food 
Machinery in 1938.) 

McGraw ELEctRrIc produces a line 


9 


—Finfotos 


Stocks 


ecords 


of well known electrical appliances : 
“Toastmaster,” ‘“‘Wafflemaster,” etc. 
Considerable foresight was shown by 
the steps the management took to 
raise additional capital through is- 
suance of stock in 1929, and through 
sale of its equity in the complicated 
Central West Public Service. It thus 
escaped the severe depreciation that 
has since befallen similar public utility 
holding company securities. It is es- 
timated that an annual saving of about 
$100,000 should result from company 
transferring operations from a leased 
plant to its own plant at Elgin, IIl., 
built in 1937. The trend of consumer 
buying of convenience or luxury ap- 
pliances is auspicious for this com- 
pany’s 1939 earnings prospects. (Re- 
cent price, 20; dividends, 1938, $1.) 


SUTHERLAND PapPER will report for 
1938 earnings somewhat below the 
$2.96 turned in for 1937, but the de- 
cline will be much less than that ex- 
perienced by the average industrial 
enterprise. This earnings stability is 
due largely to the nature of business 
—manufacture of paraffined cartons 
for food products. Company has made 
profits each year since organization in 
1917, except for a loss of 3 cents a 
share in 1932; dividends have been 
paid each year since 1917. Keeping 
step with progress, the company early 
in 1938 reported a new line of paper 
plates in which pastries can be baked. 
(At a recent price of around 30 for 
the stock, the $1.60 dividend rate af- 
fords a yield of slightly more than 5 
per cent.) 
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and Opinions Stocks 


Ratings are from THe FINANCIAL WorRLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy. 
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Prices Are as of the Closing, Wednesday, January 4, 1939 


American Power & Light C 


Although statistically not cheap 
around prevailing prices of 6%, the 
possibility of a more- favorable atti- 
tude on the part of the regulatory 
authorities with respect to holding 
companies warrants speculative re- 
tention of present holdings. The re- 
port for the 12 months ended Novem- 
ber 30, 1938, showed earnings of 4 
cents per share, against 54 cents per 
share for the 12 months ended No- 
vember 30, 1937. However, profits 
for the three months ended Novem- 
ber 30, 1938, although small, reflected 
the improved general business condi- 


tions prevailing in the serviced area 


as well as a better control of operating 
costs. In that period, earnings were 
equivalent to 6 cents per share against 
4 cents per share in the comparable 
period a year ago. Further progress 
should be witnessed in line with con- 
tinued improvement in general busi- 
ness conditions. (Also FW, Oct. 26, 
38.) 


Bulova Watch C+ 


Shares (currently around 33) ap- 
pear too speculative to warrant con- 
sideration by the average investor 
(yield, on basis of indicated $2 div. 
rate, 6.6%). Sales of this watch 
maker are quite responsive to trends 
of general consumer income, as evi- 
denced by a 47 per cent decline in net 
for the six months ended September 
30, 1938, to $2.42 a share, against 
$4.55 for the like period a year before. 
With the last quarter of the calendar 
year usually the best, nine months 
results are expected to be above $4, 
but the management has deemed it 
advisable to reduce the annual divi- 
dend from a $3 to a $2 basis to 
strengthen working capital. Compe- 
tition from foreign makes favored by 
currency depreciation or tariff reduc- 
tion still looms as a threat to com- 


pany’s future development. (Also 
FW, Aug. 17, °38.) 
Caterpillar Tractor C+ 


Recently quoted at 47, shares are 
suitable for purchase and retention 
over the longer term (yield on $2 
paid last year, 4.2%). With bulk of 
output taken by a diversified list of 
“heavy industries,” Caterpillar should 
witness a return to more normal earn- 
ing power in the current year. For 
the most part, 1938 was a year of 
declining operations—although sales 
during latter months were stimulated 
by price cuts and profits firmed up 
in the final quarter. Considering its 
capital goods status, Caterpillar’s long 
range earnings and dividend record 
has been distinctly better-than-aver- 
age. (Also FW, Dec. 7, ’38.) 


Chesapeake & Ohio B 


Improving industrial trends justify 
maintenance of present positions; re- 
cent price around 39 (1938 divs., $2). 
The most recent figures indicate that 
this carrier will show earnings for 
the full year 1938 in the neighborhood 
of $2.80 per share. Although this 
represents a sharp decline from the 
$4.43 shown in 1937, there are indica- 
tions that reports over the next sev- 
eral months will make more favorable 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
{ in order to bring their Financial 
World Appraisal ratings up to date. | 


Amer. Comm’! Alcohol. ..C+ to C 
Severe competition curbs earns. 


4 Pays div. on profitable opera- 
tions 
Hinde & Dauch.......... C to C+ 
Shipments and earns. turn up- 
‘ ward 
D+ 


Improved earns. bring dividend 
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reading. In the first place, stocks of 
bituminous coal in the hands of con- 
sumers are comparatively low. Sec- 
ondly, industrial trends are currently 
in the right direction and finally, it 
will be pointed out that earnings com- 
ing to hand over the next several 
months will be compared with a 
period when general business was in 
a declining trend. Consequently, the 
effect of such comparisons will be 
magnified. (Also FW, Oct. 5, ’38.) 


Cuban-Amer. Sugar, pfd. C+ 


With prospects depending so large- 
ly upon political factors, shares are 
too speculative for the average in- 
dividual (paid $2 in 1938, recent 
price 68). The short flurry in this 
issue which followed the announce- 
ment of possible tariff reductions for 
Cuban raw and refined sugar was 
later dampened by the publication of 
the 1939 quotas and the report for 
the fiscal year ended September 30, 
1938. Dollar volume of sales during 
that period declined over 24 per cent 
while costs of sales and expenses 
showed an almost identical advance 
(23.4%). The result was a drastic 
drop in net from a profit from $1.2 
million to a deficit of $242,000. Ac- 
cumulations on the preferred are $52 
a share or a total of $3.8 million. 
The industry continues under govern- 
mental control in Cuba and in the 
U.S., but there exists the possibility 
of a change in present methods of 
regulations by Congress in favor of 
the sugar industry. (Also FW, Dec. 
14, ’38.) 


du Pont B 


Shares warrant retention in well 
diversified investment portfolios; re- 
cent price 154 (paid in 1938, $3.25). 
The merger between General Motors 
Management and General Motors Se- 
curities corporations into the new GM 
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Shares, Inc., will result in important 
tax savings for du Pont. The saving 
will result from elimination of the 
double taxation on the 9,843,750 
shares of General Motors owned by 
du Pont indirectly through General 
Motors Securities. There was a tax 
of 2% per cent on dividends of GM 
received by the Securities Corpora- 
tion, and a similar tax on dividends 
of the latter received by du Pont. Du 
Pont now owns directly 10 million 
shares of GM stock, or 22.99 per cent. 
The new GM Shares will be owned 
entirely by General Motors Corpora- 
tion executives. (Also FW, Aug. 24, 
38.) 


Duplan Silk. C+ 


Despite company’s better-than-aver- 
age record, the fundamental position 
of the industry and the comparative 
lack of marketability dictate against 
the issue. Recent price, 11 (yield, 
over 9% on basis of $1 annual divi- 
dend). Covering of current dividend 
requirements by only a smal margin 
(59 cents a share for the six months 
ended last November 30, against only 
70 cents for the entire 1938 fiscal 
year) is principally responsible for 
the low price of the stock. Bulk of 
company’s operations as a manufac- 
turer and processor is in rayon, the 
most promising division of the indus- 
try. Activity in this section is in- 
creasing, and financial position when 
last detailed was comfortably strong. 
The issue is apparently closely held 
inasmuch as only 2 per cent of the 
outstanding common changed hands 
on the New York Stock Exchange 
last year. (Also FW, Jan. 5, ’38.) 


El Paso Natural Gas C+ 


Recently quoted around 29, reten- 
tion of existing commitments is war- 
ranted for the speculative income 
afforded (1938 divs., $2). Despite 
the low level of general business ac- 
tivity prevailing during most of the 


period in question, as well as increased 
operating costs and taxes, this com- 
pany was able to raise per share re- 
sults for the 12 months ended Octo- 
ber 31, 1938, to $3.02 from the $2.82 
reported a year previous. Since the 
level of activity in the cement, brick, 
metal refining and smelting industries 
located in the company’s service ter- 
ritory are important earnings determi- 
nants, the promise of more favorable 
rates of operations in these groups 
over the next several months holds 
favorable earnings implications which 
should be reflected in the shares mar- 
ketwise. (Also FW, Sept. 7, ’38.) 


Lee Rubber C+ 


Shares (recently quoted at 31) are 
attractive for income and longer term 
prospects (yield on 1938 dividends of 
$2.50, 8%). Reflecting its improv- 
ing profits, Lee has declared a divi- 
dend of 50 cents, compared with 25 
cents paid on February 1, 1938. 
Profits for November, according to 
the president, “were the largest for 
any November in the history of the 
corporation.” An item that moderates 
this favorable outlook, however, and 
that tends to inject an element of cau- 
tion is the recent announcement of 


lower prices for tires and tubes by the- 


leading mail order companies. Lee, 
however, will probably not be im- 
portantly affected because its territory 
does not compete actively with that 
of the mail order companies. (Also 


FW, Oct. 12, ’38.) 
Cc 


While not outstandingly attractive 
for purchase, existing holdings in 
moderate amount may be retained 
by those who can afford to as- 
sume greater-than-average speculative 
risks; approx. price, 7. In line with 
an enlarged contract whereby a 
complete line of drawn and stamped 
plumbing ware will be produced for 
Sears, Roebuck, company is presently 


Mullins Manufacturing “B” 


rearranging production facilities. Full 
year earnings figures for 1938 will 
undoubtedly show that upturn in the 
hnal quarter was far from sufficient to 
offset earlier losses. Together with 
automobile activities, however, the ar- 
rangement with Sears should go far 
toward restoring profits—and pre- 
ferred dividends—in the current year. 


C+ 

At prevailing levels, around 9, re- 
tention of existing holdings ts war- 
ranted purely as a speculation on cur- 
rent trends in the automobile indus- 
try. While volume of Ford and 
Chrysler orders on company’s books 
points to black operations in the cur- 
rent quarter, the chances are that 
interim profits will not be particularly 
impressive. As illustrated by long 
range operating experience, Murray 
has been unable to develop a fair level 
of earning power except in years of 
heavy motor car production. A 
corollary factor in this showing has 
been the company’s rather liberal 
stock capitalization. (Also FW, July 
27, ’38.) 


Murray Corporation 


National Power & Light C+ 


Maintenance of moderate positions 
around current prices of 8 appears 
warranted on a purely speculative 
basis (1938 divs., 60 cents). Al- 
though consolidated earnings for the 
twelve months ended November 30, 
1938, showed a moderate decline to 
$1.27 per share from the $1.33 per 
share reported in the twelve-month 
period ended November 30, 1937, the 
parent company statement for the 
same accounting periods under con- 
sideration showed an upward trend. 
In the 1938 period, profits rose to 77 
cents per share from the 65 cents per 
share shown in the earlier period. 
While earnings prospects over the 
next several months should reflect the 
improving trend of industrial activity 

(Please turn to page 25) 
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Hope SEC 
Is Right 


Some time this month the Securi- 
ties & Exchange Commission will 
conduct hearings concerning opera- 
tions of two important corporations, 
Transamerica and the Fidelity Invest- 
ment Association, against which it 
has brought charges of fraud. These 
investigations will have great signifi- 
cance for they will reveal how thor- 
ough is this organization in its work. 

The charge of fraud carries an 
ominous implication that cannot avoid 


upsetting investors’ confidence; es- © 


pecially so in these two instances 
as so many have placed their funds 
in these securities. 

Transamerica has more than 11 
million shares outstanding with the 
public, and its stockholders are wide- 
spread. It is a national institution, 
largely engaged in holding bank 
stocks. Fidelity Investment Associa- 
tion, on the other hand, has more 
than 600,000 contract holders, con- 
sisting of investors who have been 
periodically laying aside stipulated 
sums of money on the promise these 
funds would be returned with interest 
on the maturity date of their con- 
tracts. It was a form of enforced 
saving. 

The directors of both companies 
have always borne a good reputation ; 
and because of their standing, the 
charge of fraud profoundly shocked 
not only the investors at large but 
also the entire financial community, a 
shock whose effects would not be 
wholly removed even if these com- 
panies succeed in proving themselves 
innocent. For that. very reason it is 
hoped that when these investigations 
are completed the SEC’s allegations 
will not turn out as serious as they 
appear. 

If these hearings go against the 
SEC, it cannot escape the criticism 


that it has acted not only too hastily 
but also unwisely, for the one thing 
that is most sacred in the conduct of 
corporate enterprise is honesty and in- 
tegrity in its relations with its se- 
curity holders. This is a delicate plant 
which withers under the slightest sus- 
picion. 


M oney Goes 


Begging 

Of all the commodities, money to- 
day commands the lowest price. Not 
within the knowledge of the present 
generation or the several which have 
preceded it has its cost, represented 
by the interest rate it commands, 
reached such ridiculous depths as is 
indicated when the Government can 
borrow for ninety-one days for less 
than $15 for each $1 million. 

This picture can be compared to a 
stagnant pool in which water collects 
because it has no outlet. What it 
means is that our industrial life is sup- 
ported by its own capital, for it finds 
no incentive to use additional money 
for expansion because of the impedi- 
ments the Government has raised 
against its profitable employment. 
Hence the Treasury today is the 
principal borrower, and controlling 
the purse strings of the nation 
through its power of taxation it can 
make its own terms. 

This is not a healthy situation. It 
cannot be, when the bulk of the credit 
of the nation flows to one single agen- 


1? 


cy, especially when that nation is un- 
able to present a balanced financial 
statement but in its place reveals it is 
getting deeper and deeper in debt. 
When a nation is in a healthy condi- 
tion, idle capital is always in demand 
for then it can be profitably employed. 
On the other hand, when money goes 
begging, as it does when it is satis- 
fied with a fractional return, it im- 
plies how serious has the malnutrition 
in our financial and economic struc- 
ture become. Until this incubus is 
removed we cannot expect this condi- 
tion to show any betterment. 


Crack Pot 
Guides 


Among a certain group of people 
there is a tendency to lean on magic 
formulas for guidance, and due to 
this mental indolence it has become 
possible for all sorts of crackpot ad- 
vice to find a following. That is why 
astrology has succeeded in entering 
the list of aids to present-day specu- 
lation. 

If the stars are capable of anticipat- 
ing the rise and fall of prices, then 
why not tea leaves in the cup, which 
have gained a measure of popularity 
among shop girls and other inane 
thinkers who want to know something 
about their future. Or we might in- 
timate the dream book, where a mon- 
key suggests stocks will go up and a 
donkey that they will decline. All of 
them are equally as reliable as are the 
stars in providing misinformation. 

We have no preference for any of 
them since they all rate equally as 
crackpot guides. On the other hand, 
sound advice to those who cannot do 
some thinking for themselves is to 
refrain from speculation and take the 
easier and quicker course of losing 
their money: the race track or the 
roulette wheel. 
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Size vs. Growth— 
eneral Motors Chrysler 


OTH General Motors and Chrys- 
ler occupy commanding positions 
in their field and both are exceeding- 
ly well situated to benefit from an ex- 
tension of the current strong upward 
trend in automobile demand. As be- 
tween these two units, however, 
significant differences exist with re- 
lation to profit margins and competi- 
tive status. General Motors has a de- 
cided edge in both respects, but in 
neither case is its advantage anywhere 
near as great as was the case a few 
years ago. The question thus arises: 
which is of greater significance to the 
investor, General Motors’ present 
ascendancy or the phenomenal growth 
possibilities evidenced by Chrysler? 


Auto Contrasts 


Since 1931, the proportion of do- 
mestic and Canadian automobile pro- 
duction represented by General Mo- 
tors’ output has fluctuated within a 
range of less than five percentage 
points, from 39.3 per cent in 1932 to 
44.1 per cent in 1936. In the first 
eleven months of 1938, this company’s 
production was 41.7 per cent of the 
total. In view of the remarkable sta- 
bility evidenced over the past eight 
years despite widely fluctuating levels 
of output, small year-to-year varia- 
tions mean very little. Chrysler’s 
share of the market, however, has 
been far from static and a very defi- 
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Former has “arri- 
ved;” latter is fast 
arriving. Which 
stock offers the 

most promise? 


nite upward trend can be discerned. 
In 1926, the first full year of the com- 
pany’s existence, automobile produc- 
tion by this unit amounted to only 3.8 
per cent of the total, but by 1933 the 
figure had grown to 22.8 per cent. A 
slight decline in relative position was 
witnessed in the next two years but 
in 1936 and again in 1937 Chrysler 
produced 23.1 per cent of the cars 
made in this country and Canada. 
To the investor, of course, the fact 
that a company can increase its out- 
put is of little interest unless it can 
also increase its profits. From the 
standpoint of unit margins, published 
figures give General Motors a con- 
siderable advantage over Chrysler, 
but this conclusion is subject to quali- 
fication. The latter organization de- 
rives the major portion of its income 
from automobile output, whereas 
General Motors receives a relatively 
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large percentage of its revenues in 
the form of interest and dividends on 


_its investments, from the manufacture 


of refrigerators and from sale of auto 
parts and accessories to others. Thus, 
the figures on profits per car pro- 
duced by these two companies are 
significant not for themselves but 
merely insofar as they indicate differ- 
ences in relative trends. 


Profit Margins 


Both units reported their largest 
profit margins in 1927. Motors’ prof- 
it for that year after operating ex- 
penses, including depreciation, but be- 
fore taxes and sundry minor charges, 
amounted to 23.6 per cent of sales and 
to $191 per car produced. Com- 
parable items for Chrysler were 13.3 
per cent of sales and $119 per car. 
Due to large increases in labor, raw 
material and other costs, profits have 
been materially reduced in recent 
years and it is unlikely that the unit 
margins of 1927 will be reattained for 
many years, if ever. But in the 1932- 
37 recovery, Chrysler came nearer to 
achieving this than did its larger com- 
petitor. As early as 1935, the per- 
centage of Chrysler’s sales carried 
through to operating profit exceeded 
the amount recorded in 1929, and 
1936 and 1937 results repeated this 
showing. 

General Motors failed to better its 
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1929 efficiency except in 1936. Ona 
per car basis, the contrast is even 
more striking. Chrysler earned $62 
per unit in 1929, approached this fig- 
ure in 1935 and 1937 and exceeded it 
in 1936, whereas Motors earned 
only $146 per car in its best post- 
depression year against $159 per car 
in 1929. Even restricting compari- 
sons to the last five years, Chrysler 
still has an advantage ; it earned more 
per car in the first nine months of 


1938 than in the year 1934, while 
General Motors failed to do so. 

It would be a mistake to infer from 
the foregoing that one stock is “bet- 
ter” than the other. Chrysler’s growth 
has undoubtedly been impressive, but 
it has been accomplished at the ex- 
pense of the independents and has not 
handicapped Motors, which remains 
the dominant factor in the field. 
Similarly, the trend of Chrysler’s 
profit margins has been more favor- 


able than that of its competitor’s, but 
the fact remains that General Motors’ 
profits per car and per sales dollar 
are more than double those that have 
been reported by Chrysler. 

The only conclusion justified by 
the above considerations is that Mo- 
tors is the more conservative of the 
two equities, while the profit possi- 
bilities in Chrysler over the course of 
the business cycle appear to be some- 
what greater. 


Position 
the Market 


The rail aver- 
ages carried 
through to a new bull market peak 
on December 31 at 33.98, exceeding 
the previous high of 33.18 with vol- 
ume rising on the advance. The in- 
dustrials at 154.76 on December 31 
were still 3.95 points away from the 
November 12 top (158.41), but had 
broken through the minor trend re- 
sistance level of 151.83 which was 
made on December 14. Although re- 
confirmation of the trend must await 
new highs for the industrial averages, 
the intermediate and minor move- 
ments are now clearly pointing up- 
ward. 

A study of the chart pattern sug- 
gests that we are in the fourth stage 
of the upward trend. The first was 
from March 31 to April 16, when the 
averages rallied from 98.95 to 121.00. 
The second was from May 31 to Au- 
gust 6, when the averages rallied from 
107.74 to 145.67. The third was the 
post “war scare” rise from 129.91 on 
September 26 to 158.41 on November 
12. It may be assumed that the 
fourth stage began on November 28 
when the averages were 146.14. 

Note, further, that each rally was 
followed by relative dullness on the 
declines. Moreover, the reversals re- 
traced 13.36 points (or 52 per cent) ; 
15.76 points (42 per cent) ; and 12.27 
points (43 per cent), respectively in 
the three intermediate reactions fol- 
lowing the advances enumerated 
above. All of these declines were 
within the 33 to 66 per cent retrace- 
ments limits which can be expected 
of the usual secondary reactions in a 
major bull trend. 


Secondary Trend: 


Volume indications in the share 
market continue to favor the bull side. 
Both the daily and hourly trend of 
sales have been heaviest when prices 
are advancing, for at least a month. 
‘There was only one two-million share 
day in December but then the aver- 
ages climbed 1.02 points. The indus- 
trial averages were more than a point 
lower in three days last month. The 
largest dip was 1.10 points on De- 
cember 8, but then the volume was 
only 739,000 shares, and trading ac- 
tivity receded in the first three hours. 

The market rise of recent weeks 
has been helped by strength in bonds 
and commodities. The Dow-Jones 
bond index declined to 88.79 on De- 
cember 10, and after a minor swing 
upward went back to 89.11 on Decem- 
ber 21. Then there was an irregular 
rally with the best levels of the month 
reached on the closing days. More 
recently the index was at 90.62 
against the November 12 top of 90.96. 
And the pattern is bullish. 

Moody’s spot commodity index, 
aided by strength in wheat, has also 
climbed back to within striking dis- 
tance of the November 14 highs of 
145.4. The recovery to 143.9 on De- 
cember 31 from the 139.1 level on 
December 6 has been impressive, and 
has doubtless been of some support 
to higher stock prices. The trend of 
this index in the next month will be 
highly important. 

The Dow-Jones futures index was 
49.10 on January 3, equalling the best 
level of October and comparing with 
the November top of 49.12. Although 
the index still is around 3 full points 
under a year ago the upward zig-zag 


pattern since early December is en- 
couraging. In addition, since Janu- 
ary 21 there have been eight days of 
advancing prices and only one day in 
which there was a decline. 


The stock market 
has acted accord- 
ing to the normal seasonal pattern, 
reacting in mid-November and reach- 
ing the low on the intermediate dip 
early in December. The expectation 
now would be for further strength, 
with the old highs crossed by at least 
ten per cent in the industrial aver- 
ages, and the rise carrying through 
for at least another month. Of course 
there will be intermediate dips of un- 
predictable extent and duration. But 
none of these should long interrupt 
the main pattern. 

Establishment of a new peak for 
the major trend in the industrials 
would confirm the strength in the 
rails. Such a signal would not con- 
clusively suggest that a further ad- 
vance of impressive amplitude would 
immediately follow. Rather, it would 
merely be a reconfirmation of the up- 
ward trend. But from past experi- 
ence one may conclude that the ad- 
vance of the market into new high 
ground will be followed by a penetra- 
tion of at least several points eventu- 
ally. How far the rise can carry can- 
not be accurately determined. Never- 
theless it is safe to assume that there 
are no danger signals flying in the 
market at present, nor would any 
be raised if, after the full penetration 
of the old highs, a minor reaction 
were to develop.—Written January 
4; John H. Snyder. 
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The Market Outlook 


President’s message was first of a series of po- 
litical developments expected to improvesenti- 
ment, encourage business and the markets. 


OLITICAL trends have continued to favor 

business and the stock market. The first of 
a series of developments expected to help in the 
revival of business confidence was the President’s 
message, both the tone and substance of which 
were reassuring considering the lines which have 
been followed by the Administration during the 
past six years. 


ROM the standpoint of the investment out- 

look, the important points of that message 
were: The reform movement now is largely over, 
and revision of such far reaching legislation as 
the Wagner and Social Security Acts will be 
acceptable to the White House. Amelioration of 
the railroad problem was urged, with a view to 
putting the entire transportation system of the 
country on a sounder basis. No attack on the 
privately owned utilities was made; in fact the 
industry was mentioned only briefly. A greater 
degree of realism was apparent throughout most 
of the message (one evidence being apparent 
abandonment of a $90 billion to $100 billion goal 
for national income, the new goal being $80 bil- 
lion—the figure for 1929). 


F importance to the shorter term prospects 

(though disconcerting to the longer view 
outlook) is the fact that government spending 
apparently is to continue virtually unabated, with 
emphasis now apparently being diverted to re- 
armament. This, of course, should find numer- 
ous capital goods industries among the principal 
beneficiaries. 


S the Congressional session proceeds through 

the months, the indications are that Con- 
gress itself will initiate a number of steps de- 
signed to restore business confidence and stimu- 
late industrial activity—with commensurate en- 
couragement to stock prices. In the meantime, 
business has exhibited a surprising degree of 
resiliency from its holiday lows, one of the most 
striking examples being the jump in steel mill 
operations from 30.8 per cent to 50.7 per cent. 
Such gains are not likely to be continued, of 
course; on the contrary, coming weeks are ex- 
pected to bring a “breathing spell’ for business 
following its long climb from last spring’s val- 
leys. But drastic declines from current levels are 
not in prospect. 


N the horizon there remains the possibility 

of a new crisis in Europe in the spring, but 
at the present time this is too nebulous a factor 
to play much part in shaping investment policies. 
Of greater importance is the tremendous base 
which has been built up for credit inflation, with 
only a revival of general confidence needed to put 
this vast amount of credit to work. Continuation 
of domestic political trends in the current di- 
rection could well have this result. 


NTERMEDIATE reactions are bound to oc- 
cur in stocks from time to time, but the 
weight of evidence is that the longer term trend 
still is upward. Investors should continue to hold 
promising equities, and can well take advantage 
of any price weakness to add to their portfolios. — 
Written January 5; Richard J. Anderson. 
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Trend 


Things 


Rail Equipments: 


Earnings statements for 1938 will show that the 
year was a very unprofitable one for the railway 
equipment manufacturers. And although there 
have recently been a few scattered orders of sub- 
stantial size, the aggregate volume of unfilled or- 
ders on the books as the current year opened was 
so small as to indicate that the first six months, at 
least, will bring further deficits, or only meagre 
profits, to most companies in the field. But beyond 
that period, however, prospects are such as to 
furnish grounds for at least mild optimism. Freight 
car shortages have already occurred in recent 
years, and continuation of the upward trend of 
traffic would doubtless force numerous roads to 
add to facilities. New and liberal financing plans 
involving government aid will probably be devised 
during the year, and can be expected to overcome 
the reluctance of rail managements to incur in- 
debtedness for the new equipment they admittedly 
need. (Details on page 7.) 

Market Advice: Although current prices dis- 
count a considerable measure of earnings recovery, 
prospects are such as to warrant maintenance of 
holdings of railroad equipment securities. For 
new purchases, issues such as those appearing on 
page IV may be considered. 


Building: 

Nineteen thirty-eight was the fifth consecutive 
year to register a gain in new construction volume. 
As measured by F. W. Dodge figures, residential 
construction was the largest (in dollar volume) 
since 1930—despite a very inauspicious start early 
in the year. The late months of 1938 witnessed an 
acceleration in most types of building, and a back- 
log of contracts has now been built up which in- 
dicates that the construction industry in the 
months ahead will continue at levels materially 
above those of recent years, although still greatly 
below what could ordinarily be regarded as 
normal. 

Market Advice: The general run of building 
equipment equities should be retained; investors 
whose holdings are deficient in this field are war- 
ranted in making new purchases of the more 
promising issues, several of which are carried on 
page IV. 


Dairies: 


Although decisions concerning accounting poli- 
cies will play a significant part in determining re- 
ported earnings of the dairy companies, the indica- 
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tions are that 1938 statements will show declines 
from the profits reported a year earlier. Looking 
into the future, there is little to be found which 
suggests any material increase in the industry’s 
earning power. On the contrary, further Federal 
supervision and control is threatened, the effects 
thereof on earnings being uncertain. (Details on 
page 6.) 

Market Advice: The leading issues of the dairy 
group—National Dairy and |_Borden—return 
liberal yields, but are unattractive for capital ap- 
preciation. Their chief appeal is for income. 


Silvers: 


No great surprise was occasioned by the Presi- 
dent’s proclamation extending for another six 
months the price which the Treasury will pay for 
domestic and foreign silver. It was foreordained 
that some sort of subsidy would continue, and the 
easiest way to calm the vocal silver block in Con- 
gress was chosen. Stocks of companies with large 
silver production firmed on the news, but most are 
selling on a low price-to-earnings basis, clearly in- 
dicating the artificiality of the situation. However, 
it is fairly well assured that these companies will 
continue to show stable profits for the first half 
of this year, at least. Copper companies, which 
produce silver as an important by-product, will 
also be aided. And should production of copper 
and other nonferrous metals continue to expand, 
a significant earnings increment will exist. But 
with the manifest risks in the long term outlook, 
those companies which derive a substantial propor- 
tion of the earnings from silver continue funda- 
mentally unattractive. 


Business Straw: 


Retail trade, disappointing in its performance in 
the early part of the holiday shopping season, 
wound up the period in encouraging manner. De- 
partment sales early in December were barely 
holding their own with 1937 levels; but in the 
week ended December 24 they rose 13 per cent 
above the volume of the corresponding year-earlier 
week. 


Size vs. Growth: 


For the last eight years, General Motors’ share 
of the U. S. and Canadian automobile output has 
remained steady around 40 per cent, making it the 
dominant factor in the field. Chrysler’s slice of the 
market is currently only half as large ; on the other 
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hand, its present 20 per cent represents a spectacu- 
lar gain over the figure of only 3.6 per cent regis- 
tered in 1926. Similarly, Motors’ profit margins 
are well above those of Chrysler, but the latter has 
shown by far the greatest improvement in this 
respect also. The statistical indications are that 
Motors is the more conservative while Chrysler 
offers the best long term profit possibilities. (De- 
tails on page 13.) 


A Bond for Profit: | 


Phillips Petroleum debenture 3s, 1948, are con- 
vertible (to September 1, 1943) into the com- 
pany’s common stock at $47.50 per share, a figure 
less than five points above the current market price 
of the stock. Reflecting the nearness of the two 
prices, the bonds are quoted at a premium of 12 
points above par. But on the basis of longer term 
prospects, the debentures appear to possess definite 
profit prospects. Yield, of course, is unattractive, 
but the bonds are suitable for those who are more 
interested in profit potentialities than immediate 
income. (Details on page 8.) The issue is being 
added to the list of Bonds for Profit on page IV. 


Take Profits: 


North American Edison 6 per cent preferred, 
originally recommended at 100 (Nov. 30, °38), 
now sells at 106, against a call price of 105. The 
issue is unlikely to go materially above that figure 
in view of the plans of the parent (North Ameri- 
can Company) to redeem this subsidiary’s bonds 
and preferred stocks and dissolve the company. 
Proceeds received from the sale of North Ameri- 
can Edison preferred (which is now dropped from 
the list on page IV) may be reinvested in Con- 
solidated Edison $5 preferred, which is currently 
selling at about 102. 

Erratum: The price of 86 appearing last week 
in connection with the selling advice on Niagara 
Hudson preferred was a typographical error; the 


Recent Developments Affecting 
Recommended Issues 


Allis-Chalmers: Has received an order from Cen- 
tral Illinois Public Service for steam turbines cost- 
ing about $600,000. 

American Brake Shoe: Earnings for final quarter 
estimated at about 30 cents a common share. This 
would bring year’s income to about $1 per share. 

Consolidated Edison: Court dismisses minority 
stockholders’ action charging waste in employment 
of underwriters. Electric output up 14 per cent for 
week ended December 25, 1938. 

Goodyear Tire: May be affected by tire and tube 
price reductions of 10% to 14% by mail order houses. 
Subsidiary (Kelly-Springfield) appeals to U. S. Cir- 
cuit Court from order that it was not entitled to tax 
refund of $2,828,786 for year 1918. 

Hershey Chocolate: Regular and extra dividends 
of $1 each on preference stock—unchanged from year 
ago. 

Pennsylvania R. R.: Total operating revenue for 
November up only % of 1 per cent, but net railway 
operating income for month advanced over $3 mil- 
lion, gaining 82% over November, 1937. Carload- 
ings for week ended December 24, 1938, up 24%, con- 
trasting with average decline of 25% for 51 weeks. 

Phelps-Dodge: Subsidiary (Montezuma Copper) 
plans to increase mining operations in Sonora, em- 
ploying 300 additional men. 

Radio Corp.: Gross revenues of subsidiary (Na- 
tional Broadcasting) for 1938 estimated to show 6 
per cent gain. 


Summary of the Week’s News 


Favorable Factors: 

Washington—With Congress convening, specula- 
tion reigns as to continuance or revision of New Deal 
policies. With somewhat more conservative com- 
position of Congress, revision of most inimical meas- 
ures and policies is indicated, affecting Wagner Labor 
Act, Social Security, taxes, military preparedness, 
railroad rehabilitation, commercial treaties, etc. 
President’s message constructive on the whole, in- 
dicating a more realistic attitude toward business. 

Steel—Operations rebound after holiday to 50.7 
per cent—greater than generally expected. 

Commodities—Show some recovery, wheat leading. 

Electric Power—Output at new all-time high. 
Neutral Factors: 

Silver—U. S. Government purchase price un- 
changed—subsidy extended for another six months. 
Negative Factors: 

Abroad—Franco-Italian tension still unsettled. 
Pressure on British sterling renewed, partly offset 
by reduction of French discount rate and strength 
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urrent Recommendations 


COMMON STOCKS FOR PROFIT 


The stocks in this group have been selected because of their longer term prospects of better-than- 
average market performance. Some pay no dividends, while others afford good yields from 
their indicated dividend rates. But their primary attraction is their potentialities of capital 
appreciation; for income issues, refer to the three “Income” groups below. 


Earnings Interim 

STOCKS i 1937 1938 
Allis-Chalmers c$3.83 c$1.91 
American Brake Shoe. j c3.29 c0.71 


Amer. Cyanamid “B”.. 28 . c1.68 c0.53 


Anaconda Wire & Cable 54 ca c5.57 
Bethlehem Steel c6.88 
Comp. ......... bD0.83 
Climax Molybdenum... c2.00 
Consol. Coppermines.. . y0.32 
Crane Co. x3.88 x1.24 
Crucible Steel al b5.80 bD5.34 
Curtiss-Wright “A”....  ; j €1.37 c2.27 
Deere & Co 24.25 


cD0.91 


cD1.26 


Earnings Interim 
STOCKS 1938 

Electric Auto-Lite c$0.01 
International Nickel.... 55 c1.56 
Kelsey Hayes “A” cD3.32 
Lima Locomotive } 
Montgomery Ward.... c2.00 
Motor Wheel c0.10 
National Gypsum . c0.42 
Newport Industries.... cD0.12 


Paraffine Companies... 00 P a0.66 
Pure Oil 


Square D Company.. c0.61 
Superheater 3 c0.45 
Timken Roller Bearing 54 c0.16 
Weston Electrical Inst. 19 c0.35 


b—Hali-year. c—Three quarters. D~<Deficit. x—12 mons. ended June 30. y—12 mons. ended Dec. 31. z—12 mons. ended Oct. 31. 1937. 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is their dividend regularity and the reasonable yields 
afforded. While not devoid of appreciation possibilities, price movements will probably tend to 
be more restricted than those in the “Profit” groups. 


Recent 
STOCKS Price 


American Home Products 45 


Corn Products 

General Foods 

Life Savers 

National Distillers 
Sterling Products 

United Shoe Machinery... 


(2) 4.5 


o 


(1)—Plus extras. (2)—Including regular extra. c—Three quarters. 


BONDS 


These bonds can be used to form an invest- 
ment portfolio backlog. While all are not of 
the highest grade, they are reasonably safe 
as to interest and principal. 


For Income: 
Recent Current Cal *Denom- 
Price Yield Price ination 
Champion Paper deb., 434. °50... 100 4.75% 105 ae 
Chesapeake & Ohio ref. & imp. 

“D & E” 3%4s, °96 96 . 
Crown Cork & Seal 4s, ’50 j (1) 
Fairbanks Morse deb. 4s, ’56.... as 
Roppers Co. ist 4s, "S1........... 
Pennsylvania R.R. deb. 4%4s, ’70 
Union Pacific deb. 3%s, ’71 


1022(1940) 
103 (1941) 


For Profit: 


Allis-Chalmers conv. deb. 4s, ’52 

Goodrich (B.F.) conv. deb. 6s, 745 

Interlake Iron conv. deb. 4s, °47 

Phelps Dodge conv. deb. 3%s, °52 

Phillips Petroleum conv. deb. 3s, 
"48 


Remington Rand deb. 4%s, ’56 

(w. w.) 
Youngstown Sheet & Tube conv. 

deb. 4s, °48 

*Denominations; In addition to usual $1,000 par, issues marked 
(1) are available also in $500 units; those marked (2) available 
also in $500 and $100 units. 


PREFERRED STOCKS 


For Income: 
These are good grade issues, and suitable for 
conservative investment purposes. Their sole 


attraction is for income. 
Recent Latest Call 
Price Yield Earnings Price 
Consolidated Edison $5 cum 102 4.9% x$16.33 105 
*Hershey Chocolate $4cum. conv. 105 4.75 c14.01 Not 
Public Service of N. J. 5% cum. 104 4.80 y11.39 Not 


*Receives $1 extra in any year in which common receives a 
dividend. c—Three quarters. x—12 months to Sept. 30. y—12 
months to November 30. 


For Profit: 

Reasonably assured dividends and prospects 
of eventual appreciation are combined in the 
issues included in this group. They will be 
found suitable for inclusion in larger invest- 


ment portfolios. 


Recent Latest Cad 

Price Yield Earnings Price 
Chesapeake & Ohio $4 non-com. 88 4.55%  y$106.94 107% 
Crown Cork & Seal $2.25 cum. 

(w. w.) 38 5.91 c6.01 48% 
Goodyear Tire $5 cum. conv..... 4.59 b2.57 110 
Radio Corp. $3.50 Ist cum. conv. 67 5.23 c4.60 100 
Remington Rand $4.50 cum. 

6.00 b2.74 


6.54 cD4.99 
b—Half-year. c--Three quarters. y—12 months to Oct. : 
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and Otherwise 


USINESS news was encouraging on the surface last 

week, but some estimates of the trend over the first 
quarter were a shade disconcerting. An estimate from 
one of the leading private statistical organizations was 
that steel production was not likely to reach mid-Decem- 
ber levels at least until toward the end of this quarter or 
sometime in April because the automobile industry would 
soon find itself with adequate supplies, considering the 
expected demand for new models during the next month 
or so. It was also held that business declines this quarter 
might exceed normal seasonal proportions, depending, 
of course, upon foreign developments and weather 
conditions. 


E that as it may, the political picture appears suffi- 

ciently favorable so that the market may be willing 
to look further ahead in taking its cue. Profit taking on 
the rallies has been rather heavy, considering that the 
consensus is definitely bullish. But there should be a re- 
investment demand of considerable size coming into 
stocks later this month. The public has been buying 
stocks in a moderate manner recently, although odd lot 
sales and purchases do not reflect marked enthusiasm. 
Until the time comes when there is a larger balance of 
odd lot buying, worries over the internal position of the 
list probably will not greatly increase. 


EAKNESS in the aircraft stocks early in the week 

not only failed to unsettle the market but did not 
bring out any selling from long pull holders, according 
to well-informed reports. A few weeks ago, one of the 
larger houses turned bearish on the group and advised 
customers to take profits. At about the same time, an 
investment trust closed its position in Douglas and 
Sperry. The decline in the stocks last week was chiefly 
caused by the thinness of the market, as selling for pro- 
fessional account uncovered stop loss orders. There was 
also some profit taking for foreign holders. Rumors are 
that the group will participate in any further rallies in the 
list, as the short interest has been increasing. But traders 
seem rather wary at these prices. 


TOCKS with an armament flavor are being sought 
out for accumulation. One of the more recent dis- 
coveries is Crucible Steel. The company has been making 
shells ranging from 8 to 14 inches in size. It has recently 
been learned that the manufacture of unusually heavy 
sixteen-inch shells has been undertaken, and orders for 
the latter are large. In addition, Crucible is said to be 
ready to construct its tin plate unit. Experiments with 
the new production of tin plate by the electrolytic de- 
position of tin have been successful after intensive 
experimentation over the past year or so. It is planned 
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to make wider sheets than is usual under existing proc- 
esses. The company has other new products under de- 
velopment, and is making progress with its special valve 
metal. But the chief speculative kick recently has come 
from the armament tie-up. 


HE building and movie stocks have been strong fea- 

tures in the market. The profit-taking sales in the 
former seem to have ended, and earnings prospects for 
1939 are promising.. The movies have been doing better 
because of good holiday receipts, which are expected to 
lift fourth quarter earnings. Some long pull buying has 
come into the motor stocks recently, and the truck shares 
have also been gaining friends. 


OUSES in touch with political developments are 
adopting a “wait and see’ attitude toward the utili- 
ties, although they are still hopeful that the relations 
between the industry and the Administration will tend 
to improve. The Street is guessing about the domestic 
copper price, with some believing that any action will be 
deferred until the December statistics are released. Bulls 
on the rails have been accumulating second grade bonds, 
and Central and Atchison stocks had also a good follow- 
ing on the floor. Houses with foreign connections report 
little interest on either side, following some investment 
buying of the oils toward the year-end. 


ROKERS expect sterling to become more steady, but 

do not look for any sustained improvement until the 
question of devaluation has been settled. Nevertheless, 
some traders are turning more bullish on commodities. 
A prominent Street operator is said to have bought a 
large line of wheat and corn, and is bullish on hides. 


HARTISTS are predicting 170 in the industrial 
averages before June. 


The Week’s 
Most Active Stocks 


(Week ended January 3, 1939) 


Shares ——Price— Net 
Stock : Traded Open Last Change 
188,600 6% 7% + 
Continental Motors ......... 110,100 2% 3% +1 
Bendix Aviation ............ 107,200 27% 28% +1 
New York Central.......... 106,800 19% 21% +1% 


North American Aviation... 


Aviation Corporation ....... 93,600 6% 8% +1% 
92,900 11% 14% +3% 


Columbia Gas & Electric.... 
Paramount Pictures ........ 


General Motors ............ 82,500 4934 49% + \% 
82,200 14 15 +1 
76,700 6% 8% +1% 
71,300 6634 68 +1% 
United Corporation ......... 67,800 2 3% + ¥ 
Martin (Glenn L.)........... 67,400 33% +% 
Northern Pacific Railway... 66,900 13 13% +% 
Commonwealth & Southern. 66,200 1% 1% +% 
. Radio Corp. of America..... 63,600 7% 8% + ¥% 
Standard 62,700 6% 
Yellow Truck & Coach...... 62,400 18 20% +2% 
Boeing Airplane ........... 9,600 31% 33 +2% 
Commercial Solvents ....... 58,700 oY, 11% +1% 
General Electric ........ ... 57,900 4244 43% + % 
Pennsylvania Railroad ...... 55,900 22% 24 +1% 
Southern Pacific ........... 53,400 193% 2054 +14 
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Valuable for 


Future 


Reference 


No. 163 Brooklyn Union Gas Company 


No. 98 Freeport Sulphur Company 
Earnings and Price Range (FT) 
5 
Data revised to January 4, 1939 = nnn 
incorporated: 1913, Delaware. Office: 122 30 
East 42nd Street, New York City. Annual 15 
meeting: Second Monday in March at Wil- 7 $4 
mington, Delaware. Number of stockholders: P 
(November 15, 1938): 8,210. 
Capitalization: Funded debt.... None 
Capital stock ($10 par)........ 796,380 shs 


Business: Second largest world producer of sulphur, mining 
approximately one-third total annual domestic requirements 
and around one-half aggregate exports. Owns large reserves 
in Texas and Louisiana; deposits are believed adequate for 25 
years’ output, or more.- Also owns controlling interest in 
Cuban-American Manganese. 

Management: Able and experienced. 

Financial Position: Comfortable. Net working capital as of 
December 31, 1937, $9 million; cash: $6.3 million. Working 
capital ratio: 3.8-to-1. Book value of common, $21.01 per 
share. 

Dividend Record: Uninterrupted payments since 1927. 

Outlook: Sulphur is the base for sulphuric acid, one of the 
most essential and widely used chemicals, and consumption 
should continue to vary with changing trends of industrial 
activity. Lowering of sulphur prices (in 1938) indicates a cut 
in profit margins, but this will be largely offset by reduction 
of the Louisiana severance tax. Over the longer term, earning 
power should be helped by company’s expansion program. 

Comment: Shares are primarily attractive for speculative 
income. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

Qu. ended: Mar. 31 oe ” Sept. 30 Dec. Total Dividends Price Range 
0.64 * 1.14 1.78 1.00 305%—17% 
$0.57 0.65 * 1.21 2.43 1.00 35% —23% 
Fea 0.65 0.90 0.85 0.89 3.30 1.50 +32%—138 

0.52 0.54 0.50 2.00 32 —19% 


*Six months. 


35 The Goodyear Tire & Rubber Company 
: Earnings and Price Range (GT) 


Data revised to January 4, 1939. 
Incorporated: 1921, Ohio, as successor to a 


similar Ohio company formed 1898. Office: 60 SINCE BANDE 

1144 East Market Street, Akron, Ohio. An- 45 

nual meeting: Last Monday in March. Num- 30 

ber of stockholders (November 30, 1938): 15 

Preferred, 21,039; common, 39,138. 0 $6 

EARNED PER SHARE 

Capitalization: Funded debt.. $52,365,500 $3 

*Preferred stock $5 cum. conv. 0 

Common stock (no par).......... 2,061,457 $o 


1931 ‘32 °35 “36 ‘37 1938 


*Callable at $110; convertible into the 
common at $40 per share through Oct. 1, 
19410; thereafter at an increasing scale. 


Business: Largest producer of rubber products in the world. 
Accounts for about one-third of total U. S. output of tires and 
tubes and makes a wide variety of other rubber products. 

Management: Experienced and capable. 

Financial Position: Very strong. Working capital as of 
June 30, 1938, $96.9 million; cash, $14.5 million; marketable 
securities, $1.3 million. Working capital ratio: 11.5-to-1. Book 
value of common, $23.78 per share. 

Dividend Record: No dividends on common from 1920 until 
1929; again omitted in 1932; following recapitalization in 1936, 
payments were resumed in 1937; omitted June, 1938. 

Outlook: Profits depend primarily upon trends of tire con- 
sumption, which in turn reflects general status of the automo- 
bile industry. Steady expansion of industrial and miscellane- 
ous rubber products acts as stabilizing factor. 

Comment: The convertible preferred has semi-investment 
status. Volatile market movements characterize the common 
stock, which belongs in the business man’s risk category. 

*EARNINGS, DIVIDENDS AND PRICE, RANGE OF COMMON: 


Half year ended: une ec, 3 Year Dividends — Range 
SST D$1.81 D$2.45 D$4.26 None 29%— 5% 
SaaS D 2.28 1.49 D 0.79 None 47%-— 9% 
SaaS D 0.03 D 0.65 D 0.68 None 4134—18% 
D 0.17 0.29 0.12 None 267%—15% 
, eS 0.91 2.99 3.90 None 31%—21% 
3.18 D 1.23 1.95 $2.50 47%—16 

BOSS. 0.02 0 38%—15 


*Based on stock outstanding at end of each year. tIncluding extra. 


i Earnings and Price Range (BU) 


1 
120 
Data revised to January 4, 1939 90 a PRICE RANGE 
Incorporated: 1895, New York. Office: 176 D 


Remsen Street, Brooklyn. Annual meeting: 30 
First Thursday in March. Number of stock- 0 

holders (December 31, 1937): 8,254. 

Capitalization: Funded debt.. 7 000,000 

Capital stock (no par).......... 745,364 shs 


Business: Supplies manufactured gas under perpetual fran- 
chise to all but two wards in the Borough of Brooklyn, and to 
two of the five wards in the Borough of Queens. Also sells gas 
appliances. Territory is densely populated. 

Management: Experienced. Koppers has 24% interest in 
company. 

Financial Position: Adequate. Working capital as of De- 
cember 31, 1937, $3.8 million; cash, $1.2 million. Working capi- 
tal ratio: 1 6-to- 1. Book value of common, $67.04 per share. 

Dividend Record: Previously liberal, to conform with earn- 
ings, which have been declining. Last payment 40 cents, 
January, 1938; none since. 

Outlook: It appears easily possible that downward trend of 
earnings will level off before fixed charge protection is en- 
dangered, but the potential volume expansion is relatively lim- 
ited, and indicated continuance of high operating costs and 
taxes appear to rule out any major gains in net income. 

Comment: Until there is a clearer indication of the point 
at which the downward trend of earnings will be arrested, 
the shares will continue to occupy an uncertain position. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

ear’ 


> anne: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
+$3.37 $2.81 $6.18 $5.00 81% 

1938 ane 7 2.46 eee 7 1.8 4.2 5.00 80%—46 

$0.70 1.20 $0.76 0.98 3.64 4.50 714%—43 

0.46 0.86 0.86 0.83 3.01 3.00 

Seiboessksss 0.64 0.59 0.30 1.04 2.57 2.30 52%—15 

0.30 0.58 0.22 0.40 233%—10 


*Earnings exclude revenues held in suspense. {Six months periods. 


58 Kroger Grocery & Baking Company 
J Earnings and Price Range (KR) 


PRICE RANGE 


Data revised to January 4, 1939 
Incorporated: 1902, Ohio, as successor to the 
Great Western Tea Co. Office: 35 East 40 


Seventh Street, Cincinnati, Ohio. Annual 30 } 
meeting: First Wednesday in March, Num- 20 
ber of stockholders (November 30, 1938): 


10 
Preferred, 66; common, 26,293. 0 
Capitalization: Funded ah None EARNED PER SHARE $3 
*6% Ast preferred ($100 par). 507 shs {$2 
*7% 2nd preferred ($100 par). 480 shs $1 
Common stock (no par)....... 1,821,989 shs 0 


‘33 “34 ‘35 ‘36 ‘37 1938 

*Non-cumulative; not callable but  con- 
vertible into a 7% cumulative preferred 
which is callable at $110 a share. 


Business: Operates approximately 4,000 grocery stores (of 
which 2,275 handle meat) in 19 states, principally in the Middle 
West; operates own dairies and meat packing plants, and 
processes foods. Is third largest grocery chain. 

Management: Handicapped by adverse external conditions. 

Financial Position: Strong. Working capital as of Decem- 
ber 31, 1937, $25.9 million; cash, $12.1 million. Working 
capital ‘ratio: 4.5-to-1. Book value of common, $26.71 a share. 

Dividend Record: Payment uninterrupted since 1902, with 
frequent stock extras. Present indicated annual rate, $1.60. 

Outlook: Although elimination of unprofitable units, reloca- 
tion of stores and changes in merchandising policies have been 
partly successful, profit margins have not always been fully 
maintained, and there is no present indication of a major 
change in the earnings trend. 

Comment: Changing merchandising conditions have accentu- 
ated the speculative character of the equity in recent years. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


24 wks. ended 28 wks. ended Year's Dividends Price Range 
on year periods: June 17 Dec. 31 Total Paid High Low 
$0.74 $0.74 $1.48 $1.00 18%—10 
1933 1.25 1.22 2.46 1.00 355%—14% 
1.27 1.04 2.2 * 1.80 335g—-2314 
1.30 0.96 +. 1.99 1.60 82%4—22% 
eae 0.54 1.37 1.91 * 1.90 33%—20% 
0.77 0.77 1.54 1.60 24%4—14 
0.88 sede * 1.90 215% —12%% 


*Includes extras. *Does not include chain store tax refunds amounting to 25 cents 
per share in 1935 and 8 cents in 1937 


(Please turn to page 30) 
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Bond Market Digest 


HE turn of the year was marked 

by a broad advance in bond prices 
which extended to practically all sec- 
tions of the list with the exception of a 
few chronically unsettled foreign ob- 
ligations. Gains were general through- 
out high grade, medium grade and 
speculative divisions; lower grade 
and defaulted rails displayed their 
usual volatility and moved ahead 
much more rapidly than most other 
groups. 


North American 5s 


North American Company deben- 
ture 5s, recently quoted above 107, 
and several of the subsidiary North 
American Edison obligations have de- 
clined to a price range more in line 
with redemption levels (103% for the 
parent company issue). North Ameri- 
can, regarded as one of the strongest 
of utility holding companies, has filed 
plans with the SEC for financing a 


total of about $105 million in new 
debentures and preferred stocks. The 
iajor purpose is said to be the elimi- 
nation of the intermediate holding 
company, North American Edison, 
but there will be a substantial saving 
in annual interest and dividend re- 
quirements, estimated at $1 million, 
which doubtless plays a part in the 
motivation of the refinancing. North 
American plans to sell $70 million 
new debentures, with coupons ranging 
from 314 to 4 per cent, depending 
upon maturity, and $34.8 million 534 
per cent preferred stock. The pro- 
ceeds will be used to retire North 
American 5s and the debentures and 
preferred stock of the subsidiary. 


New Haven R. R. Plan 


The publication of a revised plan of 
reorganization for the New York, 
New Haven & Hartford Railroad co- 
incided with a sharp rise in quotations 


for most of the road's defaulted 
bonds. However, the advance appears 
to have been largely in the nature of a 
participation in the general rally in 
speculative rail obligations, rather 
than a response to the new reorgan- 
ization proposals, which entail a fur- 
ther sharp reduction in fixed charges. 
Under the amended plan, fixed 
charges would total $6.4 million, as 
against $9.2 million in the 1937 plan 
and $19.5 million under the old 
capitalization. 

Several strongly situated divisional 
and terminal issues receive favored 
treatment equalling or bettering that 
provided by the plan advanced in 
1937 ; this group includes Housatonic 
5s, New England Railroad 4s and 5s, 
Naugatuck 4s, Providence Terminal 
4s, Dutchess County 442s, New York 
& New England R. Rk. Boston Termi- 
nal 4s, and New York, Providence & 
Boston 4s. On the other hand, the 
less strongly situated divisional liens 
and the various issues secured by the 
first and refunding mortgage are ac- 
corded much less favorable treatment. 
Under the 1937 plan, all issues se- 
cured by the first and refunding mort- 


IN ADDITION— 


to the annual Forecaster and 
Special Report for $1, you will 
receive, with our compliments 
...as long as the limited 
supply lasts, three valuable 
Brookmire Bulletins covering 
the following subjects: 


1. Capturing Profits 


—and how to keep them. 


PROSPERITY, how soon 


Profits will come to those who understand 
the forces at work in 1939...and who act decisively. 
‘How the Major Industries will Progress in 1939” is 
the title of the Special Report that will accompany 
the annual Brookmire Forecaster. 


Send for the BROOKMIRE FORECASTER 


2. 1939 Stock Prospects 
with pointed analysis of the 
Market Outlook and recom- 
mendation on Stock Market 
Policy for Investors to follow. 


3. $50,000 Program 


of Common Stocks designed 
to profit from Prosperity. 


4. $50,000 Program 


of Investment Bonds for 
Safety and Conservation. 


5. The Brookmire List 


of Approved Common Stocks 
suitable forsoundinvestment. 


@ These Editions are Limited... 
Send for your copies TODAY 


This annual FORECASTER points out what 
you may expect in Business, Commodity 
Prices, Money Rates, Bonds and Stocks. 
It tells a graphic story of what to look 
for, what to avoid ...a guide to success- 
ful business and investment planning. 
While the Forecaster outlines WHAT to 
anticipate, the accompanying Special 
Report is a penetrating analysis of pres- 
ent economic conditions and in concrete 
terms points the way in the changing and 
complex period that lies ahead. 
This report gives definite con- 
clusions backed by 34 years of 
Brookmire experience in guid- 
ing Business Men and Investors 
...it tells the vital effects that 


Economic Factors and Political Trends 
are likely to exert on the Building, 
Automotive, Steel, Armament, Aviation, 
and the other Important Industries... 
also it shows the real causes behind the 
Trends of the securities of all these In- 
dustries. Make certain of receiving your 
copies of these valuable guides promptly. 
@ Clip this advertisement now, print or 
write your name and address plainly, 
attach-$1, and mail today to— 


BROOKMIRE 


Economic Service— Investment Counselors 
Administrative Economists—Founded 1904 


ool Fifth Avenue. New York 
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KINGS COUNTY TRUST 
COMPANY 


BOROUGH OF BROOKLYN 
342, 344 and 346 FULTON STREET 
Capital . . . =. $500,000.00 
Surplus . . . . .  6,000,000.00 
Undivided Profits .. . 335,000.00 


OFFICERS 
WILLIAM J. WASON, JR., PRESIDENT 
CHESTER A. ALLEN, Vice-Pres. WILLIAM N. BOYLE, Asst. Sec. 
TOWNSEND T. McWILLIAM, V.-P. RICHARD C. CUMBERS, Asst. Sec. 
ALBERT IL. TABOR, Secretary. LEONARD D. O'BRIEN, Asst. Sec. 
CARL J. MEHLDAU, Asst. Sec. WILLIAM TUNIS, Comptroller 


STATEMENT 
at the close of business, December 31, 1938 
RESOURCES LIABILITIES 

Cash on Hand........ $2,860,226.05 $ 500,000.00 
Cash in Banks. ..... 13,901,338.00 RR 6.000,000.00 
U. S. Government Undivided sila 

N. State and City rofits 335,155.23 

Lt. 4,621,856.57 Due Depositors...... 47 429,341.53 
Other Bonds ........ 10,072,018.37 Checks Certified..... 9,211.10 
Stocks 896,982.08 Unearned Discount 4,400.79 


Bonds and Mortgages.  1,802,550.26 
Loans on Collateral, 
Demand & Time... 4,013,422.29 


Reserves for Taxes, 
Expenses and Con- 


Bills Purchased...... 557,391.43 tingencies ......... 957,745.48 

Real Estate ......... 1,247,291.26 Official Checks 

Other Assets ........ 864,264.04 Outstanding ....... 78,771.19 
$55,314,625.32 $55,314,625.32 


KINGS COUNTY TRUST COMPANY 


The Kings County Trust Company offers to its depositors every facility and accommodation 
known to modern banking. If you are not already availing yourself of the advantages offered 
by this institution, the Kings County Trust Company will be glad to have you open an 


a 
account: MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 


ONE INVESTMENT THAT PAYS 


Books and Charts Which Help to Increase Your Percentage 
of Profitable Investment 


“INTELLIGENT INVESTMENT PLANNING” (1936) (A Practical Handbook for In- 
vestors—Used as Textbook for College Courses in Finance & Investment.) By Louis 
Guenther. An outline of time-tested rules and principles to guide the average stock 
market investor. Clear, concise and non-technical—How to lay the foundation for a 
life-time investment program.—How to determine when to buy stocks or bonds.—How 
to recognize inflation and hedge against it—How to read “Business Barometers.”— 
Providing safeguards for your investments.—How to weed out poor securities. (19 illus- 
trations and Charts.) 48 pages, paper covers. Published at $1.00—new price 
(Note Free Offer at Bottom of This Ad) 

1115 “REVISED STOCK FACTOGRAPHS” : 

A Comprehensive Manual of Listed Stock Digests 
“WHAT THE FIGURES MEAN” (1935) by Spencer Meredith.... 

How to Read Financial Statements of Corporations 
“3.TREND SECURITY CHARTS” (201 Stocks) January Issue 

Shows Weekly Highs and Lows of Leading Issues for 18 Months at Glance 
“TICKER TECHNIQUE” (112 Pages) by Orline D. Foster : 
Latest Study of Tape Reading—A Wealth of Market Pointers 

“IF YOU MUST SPECULATE, LEARN THE RULES” by Frank J. Williams 

Just the Book for New Investors in This Market 
“SECURITY ANALYSIS” (725 Pages) by Graham & Dodd 

The Practical Methods for Testing Merits of Individual Securities 


Ask for List of 150 “Books for Investors" — Free 
THE FINANCIAL WORLD BOOK SHOP, 21 WEST STREET, NEW YORK, N. Y. 
Buyers in New York City add 2% for New York City Sales Tax 


' A copy of Mr. Guenther’s valuable 48-page handbook, “Intelligent Invest- 
FREE ment Planning” sent free with all book orders amounting to $3.00 or more 
® mailed this month. 


gage would have received 50 per cent 
in fixed interest bonds, 25 per cent in 
income bonds and 25 per cent in first 
preferred stock; under the new plan, 
they will be exchanged on this basis: 
20 per cent fixed interest bonds, 40 
per cent income bonds, and 40 per 
cent preferred stock. 

The new plan was filed in order to 
comply with procedural requirements : 
it is quite possible that further amend- 
ments may be in order before the 
road emerges from the jurisdiction of 
the courts. However, it does give a 
rough indication of the relatively 
limited potentialities for recovery in 
the New Haven junior securities, as 
compared with some unduly optimis- 
tic estimates of two years ago. The 
good divisional liens are worth hold- 
ing ; the junior bonds would doubtless 
participate in any sustained advance 
in the rail list but longer term pros- 
pects are not especially impressive 
and, if materially higher quotations 
should be recorded over the next few 
months, the opportunity might well 
be taken to effect switches. 


American Ice 5s 


American Ice Company, which re- 
tired more than $1.1 million of its 
funded debt in 1937, continued the 
process of rapid reduction of its 
debenture obligations during 1938. 
At the end of November, it was an- 
nounced that $729,000 of the deben- 
ture 5s had been purchased, leaving 
less than $1.4 million outstanding 
with the public. In addition, all out- 
standing mortgage obligations were 
paid off. This policy is doubtless re- 
sponsible for the steadiness of the 
market for American Ice debenture 
5s, which sold in a relatively narrow 
price range last year, and are cur- 
rently quoted around 102, close to the 
1938 high. Earnings were not im- 
pressive ; a small deficit was reported 


TREND OF THE BOND AVERAGES 


1932 1933 1934 1935 1936 1937" July Aug. Sep. Oct. Nov. Dec. 
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ior the 9 months ended September 30. 
However, the company’s cash position 
was well maintained despite the large 
outlays for bond retirements. Al- 
though the prospects for earnings re- 
covery are much less clearly defined 
than those of many other types of 
industrials, the bonds appear to be in 
a well protected position, in view of 
the small amount now outstanding in 
relation to the company’s extensive 
fixed assets. Retirement of the rest 
of the issue appears to be a logical 
expectation for the not very distant 
future. 


Subtle War 
Propaganda 


NDERNEATH all the current 

clamor for a great defense pro- 
gram, which will call for an expendi- 
ture of several billion dollars for in- 
creased armament, more battleships, 
aeroplanes and all other auxiliaries 
necessary to wage war, can be detect- 
ed that same subtle propaganda which 
was so successfully and adroitly em- 
ployed between 1914 and 1917, and 
finally drew us into the maelstrom of 
the World War. 

No consideration is being paid to 
the large appropriations for defense 
that have been allotted in our govern- 
ment budgets year after year, or any 
thought devoted to whether they have 
not already gone a great length in 
providing us with what protection we 
need to safeguard the country from 
invasion. 

The proper authorities to tell us 
frankly what is required to put us in 
strong defensive position is the high 
command in our Navy and our Army, 
and considering the silence observed 
in these quarters there does not ap- 
pear to exist that degree of alarm 
about unpreparedness that prevails 
among our civilian population, which 
already has been worked up to a fever 
pitch by the inspired propaganda ap- 
pearing in the newspapers. 

There prevails also a suspicion in 
connection with all this talk about in- 
creasing our defenses that it may be 
a smoke screen for another great 
spending spree, now that the WPA 
and other relief measures have proven 
such gross failures. Having found 
out we cannot spend ourselves into 
prosperity through those channels, 
why not try this scheme? So may 
our political quarterbacks think. 
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Relief for Rails | NOW READY 
HAT some measure of relief for Three New Charts of the 
the overburdened railroads will " Dow-Jones Averages 
repared for Use of Dow Theorists 
be worked out at this session of Con- (1) Daily Prices—high, low and close for 1938, 
gress, may be regarded as a foregone 
conclusion. This is certain, as the 
idea has the blessing of the President, alta ‘Chart for continuing the 1938 Aver- 
who considers it one of the major Send $1.00 for All Four Charts 
problems of his Administration. But ROBERT RHEA 
the form this relief will take is large- Author of “The Dow Theory” 
ly conjectural. The program outlined 
by the Joint Rail Rehabilitation Com- | ————. —-—— - 
mittee appointed by Roosevelt, has 
engendered some optimism that it will | || Odd Lots—100 Share Lots 


be made a basis for the relief so much 
needed. 

Yet there is many a slip ’twix the 
cup and the lip, and already such pos- 
sibilities are working themselves to 
the surface. There will be consider- 
able opposition to repeal of the long 
and short haul provisions, and before 
any legislation is enacted motor truck 
owners who now enjoy preferential 
advantages will fight hard to retain 
them. Hence it may take many 
months before some definite plan is 
forced through Congress. It appears 
rather premature at this time to con- 
sider whether the proposed relief can 
be passed quickly and without much 
wrangling. 


Before growing too enthusiastic 


Odd Lots enable you to diversify 

your holdings and increase margin 

of safety. 

Our booklet explains the many 

advantages offered by Odd Lot 

Trading. Copy furnished onrequest, 
Ask for F.W. 804 


John Muir&( 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


over the prospects, prudence would i Established 1907 

suggest awaiting further develop- embers New York Stock Exchange 

ments in Congress. 
DESIGN and CONSTRUCTION 


ments. 


ULEN & 


120 BROADWAY 


for 


INDUSTRIALS and UTILITIES 


ULEN & COMPANY, in addition to expert services in the 
field of consulting eugineering, engineering reports, ap- 
praisals and business studies—offers complete and flexible 
design and construction service. 


Ulen & Company does construction work from designs 
furnished by the client or from its own designs and 
under that form of contract which the client prefers or 
believes best adapted to his policy or corporate require- 
Such contract may provide for total lump sum, 
guaranteed unit price, guaranteed maximum or a percent- 
age or fixed fee as agent for the client; an incentive 
basis can be incorporated in any one of these forms. 


Inquiries Regarding These Facilities Are Invited 
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A CHEAP STOCK 
FOR 81G PROFIT 


WE have discovered a cheap stock which 
we believe to be one of the most attrac- 
tive speculations on the New York Stock 
Exchange. It appears to be selling much 
below its prospective value. In fact, this 
issue promises to be one of the leaders in 
the next upswing. 


WHY THIS BARGAIN STOCK 
SHOULD BE BOUGHT NOW 


This low-priced stock is within the reach 

1. of all investors, selling as it does for around 
$14 a share. But it is not a “‘cat or dog.” 
The company is a well-known and important 
factor in a leading industry. 


2 The company has greatly improved prospects. 
e Earnings should pick up substantially. 


Both the near-term and the long-term pros- 

= pects for this stock are favorable. The 
action of the stock leads us to believe that 
a sharp rise is in prospect. 


This is one of the most promising issues that 
we have been able to uncover in a long time. 
Those who buy this stock should reap excellent 
profits. However, events in the Stock Market 
move swiftly. Short delays often prove costly. 
Most likely this issue will not long be available 
at its present low price. 


The name of this stock will be sent to you 
absolutely free. Also an interesting little book, 
“‘Making Money in Stocks.’’ No charge—no 
obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 892, Chimes Building, Syracuse, N. Y. 


ARMAMENT 
STOCKS? 


AVIATION? COPPER? 


Uncle Sam wants big arma- 
ments, too! Good low priced 
stocks in these industries will 
greatly profit. 


We recommend two in each 
industry in Report No. A.-286 


FREE TO 
FINANCIAL WORLD READERS 


¥ 24 FENWAY BOSTON. Mass 4 


Market Drop 


First Quarter? 
Write for Free Bulletin FW-111 


INVESTMENT LETTERS, INC. 


700 Union Guardian 
Bldg. - Detroit, Mich. 


Directed by 
CHAS. J. COLLINS 


Stock Market 
Decline 
Ahead? 


Send for Bulletin FWJ-11 FREE 


American Institute of Finance 
137 Newbury Street, Boston, Mass. 


New-Business Brevities 


NOTE that Electric Boat, long a 

specialist in undersea craft, now 
turns skyward—soon to be added is a 
line of anti-aircraft guns of a kind 
which could be mounted on sub- 
marines. . . . The description of the 
1939 models of National Cash Regis- 
ter reads like a modern automobile 
prospectus—i.e., finger-tip keyboard, 
easy key-action register, free-gliding 
cash drawer and full-view autographic 
audit-strip. . . . Armour is developing 
a sizeable business in quick-frozen, 
pre-dressed poultry—various weights 
of chickens, cellophane-wrapped, are 
prepared and ready for broiling, fry- 
ing, roasting or fricasseeing. . . . An- 
other household appliance company 
to forsake specialization is Eureka 
Vacuum Cleaner—first to be added 
will be a complete portable electric 
stove, featured with cooking surfaces 
which disappear when not in use... . 
Next addition to the service rendered 
by gas stations will be an X-ray—a 
device developed by Firestone Tire 
& Rubber tests tires for nails, glass 
or bruises without taking the wheels 
off the car.... 


NOTHER indication that the 
hardy type of dirt farmer is 
vanishing is revealed in a recent sur- 
vey by Minneapolis-Moline Power 
Implement —of several thousand 
farmers contacted, 50 per cent pre- 
ferred tractors with a glass-enclosed 
cab... . The largest display of Diesel 
engines for marine purposes is being 
exhibited at the National Motor Boat 
Show this week—General Motors is 
showing the greatest number of Diesel- 
electric drive units. . . . Practically 
everything can be sent by wire now, 
but next Western Union may deliver 
ice in 10 or 20-cent cakes—thus mak- 
ing icemen out of the already versatile 
messenger boys. . . . Allied Kid is 


adding a line of glazed and patent colt 
leather which is regarded as promis- 
ing—up to now the company has 
specialized mostly in kid and suede. 
. . . Montgomery Ward, which did 


---- by CL. Weston Smith, 9. 


little in the way of expansion in 1938, 
seems to be convinced that the turn 
for the better has arrived—construc- 
tion of five new department stores in 
various parts of the country will be 
started immediately. . . . Perhaps the 
curiosity factor in television is on the 
wane—the television tour conducted 
by Radio Corporation of America at 
New York’s Rockefeller Center is 
only doing two-thirds the business of 
that done by the tour of the broad- 
casting studios. .. . It seems that last 
week’s survey of the “national” weeks 
to be observed in 1939 was not all 
inclusive—the following should be 
added: Fishermen’s Week, Hobby 
Week, Sew & Save Week and 
Tobacco Week... . 


HE stamped steel kitchen cabinets 

to be distributed by Sears, Roe- 
buck in the future will be made by 
Mullins Manufacturing—up to now 
the latter has supplied mostly bath- 
room fixtures to the big mail order 
company. ... Application of the “auto 
assembly line” method to frosting 
foods has brought several newcomers 
into the quick-freezing picture— 
American Can, Continental Can, 
Food Machinery and Worthington 
Pump are among those interested. ... 
An added attraction to the coming 
season’s golf game will be made pos- 
sible by the new golf ball to be intro- 
duced by Worthington Ball—it is the 
new “Dice Ball” which is marked 
with six numbers which will permit 
a combination golf-and-crap game. ... 
Following is the list of companies, 
with shares on the New York Stock 
Exchange and Curb, which have been 
licensed to use the New York World’s 
Fair names, emblems, designs and 
insignia : 
Abraham & Straus 
American Can 
American Type Founders 
Armstrong Cork 
Bulova Watch 
Canada Dry Ginger Ale 
Century Ribbon Mills 
Cohn & Rosenberger 


Diamond Match 
Dunhill International 


Eastman Kodak 
International Silver 
Interchemical Corp. 
Kennecott Copper 

New Haven Clock 

New York Merchandise 
Owens-Illinois Glass 

Pacific Mills 

U. S. Playing Card 
Western Tablet & Stationery 
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NEWS AND OPINIONS 


Continued from page 11 


and indications of somewhat less 
militant rate-making action on the 
part of the Pennsylvania Public 
Utility Commission tends to further 
brighten the picture, large rate cuts 
already made will tend to restrict 
earnings progress in the current year. 


Procter & Gamble B+ 


Outstanding industry position and 
favorable operating record justify 
maintenance of present commitments 
in shares, now around 56 (ann. div., 
$2; yield, 3.5%). Now at the mid- 
point of its fiscal year, Procter & 
Gamble seems slated for another six 
months of favorable operations. Both 
sales and profits are running at a good 
pace and intermediate term prospects 
point to further strengthening of in- 
ventory condition. Present indica- 
tions favor a good earnings recovery 
in the current fiscal year. Extent of 
gains, however, will be affected by 
size of commodity price equalization 
reserve which company may set up 
next June. (Also FW, Aug. 17, 38.) 


EARNINGS REPORTS 


Amer. Gas & 


Amer. Power & Light............ 
Cons. Gas Elec. Light & Power 

Electric Power & Light.......... D 0.38 1.11 
El Paso Natural Gas............ 3.10 2.91 
Florida Power & Light.......... p15.23 p10.71 
General Public Utilities wes 3.88 3.98 
Intermat. BROS 1.28 1.88 
Montana Powe? pl6.34 p22.85 
Storkline Furniture ............- 0.60 1.01 
United Gas Corp... D 0.51 0.19 
Utah Power & Light............. p 5.24 p 7.08 


Sterling Aluminum Products...... 


Beatrice Creamery 


Duplan 
Third Avenue 


Teck Hughes 


Walker (Hiram) Gooderham & 
Wesson Oil & Snowdrift.......... 0.06 0.72 
D 0.29 2.62 
Mat Com. Of AMOTIOR. 0.28 0.99 
c 3.92 ce 2.39 
Williams Oil-0- Matic Heating. . D 0.79 0.12 


12 Months to cone 29 


12 Months to 
Cuban American Sugar........... D 0.77 
D 0.91 D 


Hayes Body 
Waco Aircraft D 0.24 «=*D 0.21 


Armour & Co. 


Pittston Co. 


Dow Chemical 


Preferred Stock. *—9 
D—Deficit. 


c—Before Surtax. p—On 
months to September 30, 1937. 


B+ 

Shares around 73, continue attrac- 
tive for long term holding (paid $3 
in 1938). Sears, Roebuck and Mont- 
gomery Ward have reduced prices in 
their mid-winter catalog 5 to 20 per 
cent on special items. Sears’ aver- 
age prices are about 6.15 per cent be- 
low mid-winter a year ago, and 11.9 
per cent under the fall and winter 
general catalog prices. The most in- 
teresting reductions are in automobile 
tires—14 per cent, tubes 10 per cent, 
refrigerators $7 to $24, linoleums, 
sheetings, etc. This lower price ap- 
peal is being implemented in the case 
of Sears by inauguration of instal- 
ment or time payment policies. The 
new policy thus recognizes the funda- 
mental improvement in rural and gen- 
eral credit conditions that now exists. 
Montgomery Ward has had such a 


Sears, Roebuck 


policy for the past two years. (Also 
FW, Sept. 28, ’38.) 
United Aircraft C 


Recently quoted at 40, shares rep- 
resent one of the more strongly situ- 
ated equities in an essentially specu- 
lative industry (paid and declared 
last year, $1.25). By recently voting 
a 75-cent distribution, United Air- 
craft has boosted per share dividends 
for 1938 to $1.25—the largest amount 
ever paid on this stock. Considering 
company’s earnings pace, however, 
this was far from surprising. Nine 
months’ net was alone greater than 
that for any full year and balance of 
1938 will reflect a high level of op- 
erating activity. Moreover, current 
armament trends—both at home and 
abroad—suggest anything but a 
slackening of orders in 1939. (Also 
FW, Nov. 9, ’38.) 


Van Raalte C+ 


Although statistically the shares at 
about 35 appear to be reasonably 
priced, more clearly defined op- 
portunities for capital appreciation ap- 
pear available elsewhere (yield 5.7% 
on 1938 dividend of $2 a share). 
Present management has a reputation 
for styling ability and its success in 
this important phase of the apparel 
business has kept company ahead of 
fashion changes. The $3.01 a share 
reported for the 9 months ended Sep- 
tember 30, 1938, against $4.40 for the 
similar 1937 period, makes a very 
satisfactory comparison considering 
general business conditions during 


The views in this book 
merit the attention 
of all thinking people 


THIS PEACE 


Themes Mann 


Many readers will recall Dr. Mann's 
*"Coming Victory of Democracy” 
which has been on our best-seller list 
for several months. Dr. Mann's latest 
words constitute a brilliant and bitter 
denunciation of the Munich settle- 
ment and of those chiefly responsible 
for it. No one will read them un- 
moved. This is indeed a worthy com- 
panion volume to his previous book. 


* $1.00 Postpaid. 


Beautifully printed and 
clothbound 75¢ postpaid 


FINANCIAL WORLD BOOK SHOP 
2! West Street, New York 


IN THE SMART 
EAST 50's 


Convenient to all New York 
One block east of Park Avenue 


Newly decorated apart- 
ments of 1 to 5 rooms. Some 
with terraces. Furnished or 
unfurnished. Full hotel 
service. Serving pantries 
and Electric Refrigeration. 
Special Monthly and Yearly Rates. 
Duplex Cocktail Lounge and 
Restaurant. Air-Conditioned. 
TRANSIENT RATES 

SINGLE ROOMS . from $4 
DOUBLE 

SUITES 


BEVERLY 


HOTEL 


. Wm. A. Buescher, Manager 
LEXINGTON AVENUE AT SOTH STREET 
OPPOSITE THE WALDORF-ASTORIA 
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The FINANCIAL WORLD 


that period. The management recent- 
ly succeeded in obtaining from union 
hosiery workers concessions for a 
wage cut of about 15 per cent. Com- 
pany is reported to be negotiating 
with du Pont for the use of * Nylon,” 
a new synthetic fibre claimed to be 
able to take the place of silk in almost 
every respect. The 1939 spring sea- 
son prices are unchanged from last 
fall and any gain in volume with re- 
duced production costs should become 


translated into higher net. (Also 
FW, Apr. 6, ’38.) 
Wesson Oil B 


While not particularly attractive for 
purchase at the present time, there is 
little incentive to disturb existing 
long range holdings of shares, now 
around 28 (ann. div., 50 cents; paid 
$2 extra in 1938). Wesson shares 
have been giving a rather drab mar- 
ket performance lately and recent re- 
port covering November-quarter op- 
erations showed little conducive to a 
change. Company is still feeling the 
adverse effects of depressed cotton- 
seed oil quotations plus low competi- 
tive prices for lard. Situations of 
this kind, however, are characteristic 
with Wesson. They are faced time 
and again and just so often prove es- 
sentially intermediate term factors. 
From a long term viewpoint, Wesson 
may be counted on to continue a 
favorable earnings and dividend rec- 
ord. (Also FW, Nov. 9, ’38.) 


MONEY MARKET TRENDS 


Concluded 


from page 4 


to an early termination. It is possible 
that because of new political factors, a 
transition from an artificially induced 
recovery based upon large Federal 
deficits, to a normal expansion carried 
along by a return to a more normal 
rate of private capital goods expendi- 
tures, may eventually be successfully 
negotiated. And, even if private capi- 
tal does not obtain sufficient assurance 
from the trend of political events to 
bring about the utilization of any 
major part of the huge totals of cur- 
rently idle funds, it is unlikely that 
the flow of Federal expenditures will 
again be turned off as abruptly as in 
1937. 

The recent widely publicized letter 
of Federal Reserve Chairman Eccles 
to Senator Byrd has put the nation on 


Sirs: 


“Please find enclosed check for $10 
for your weekly for another year. I 
have been a reader of it for thirty 
years or more if I remember correct- 
ly, it was not a weekly at the start. 
At one time we were paying $5 a year 
for it though I may have it mixed 
with some other paper. We older 
people don’t remember things correct- 
ly all the time. 1 appreciate the 
changes in THE FinancraL 
that have taken place, especially the 
last. 

RosBert P. WEBSTER, 
Wartrace, Tenn. 


notice that heavy government spend- 
ing will continue indefinitely. De- 
spite conservative gains in Congress, 
it is not likely that the anti-New Deal 
forces will be able to marshal suffi- 
cient votes to reverse the policies of 
the Administration stalwarts who 
have espoused the theories of the 
British economist Keynes, as long as 
it appears that a cessation of deficit 
spending might precipitate a new 
slump. 

Furthermore, one should not lose 
sight of the latent forces in the money 
market which could at any time be 
galvanized into inflationary action. 
The astronomical excess bank re- 
serves and the growing deposit totals 
now exist as potentials which may, 
however, be. converted infla- 
tionary realities before the end of the 
current year. A movement of this 
character was undoubtediy getting 
under way in the last quarter of 1936 
and the first quarter of 1937. 

If the continuing pressure of idle 
funds should initiate another trend of 
like nature in 1939, it is very unlikely 
that the brakes would be applied with 
the celerity and determination shown 
on that occasion. At all events, this 
is the clear implication of Mr. Eccles’ 
recent message. 


HAVE YOU PROFITED 
BY THE ADVANCE 
IN AVIATION ISSUES ? 


Since 1935 Aircraits have been TECH- 
NIGRAPHICS’ most favored group. 
Purchase advices have included SPERRY, 
DOUGLAS, LOCKHEED, BOEING, 
MARTIN, CONSOLIDATED, CURTISS 
WRIGHT, BENDIX, WRIGHT AERO, 
UNITED AIRCRAFT, etc. Here is an 
example of our repeated bullish views 
on these issues: 


“The investor is not forced to choose (as in 
the early days of the Motors) between dozens of 
untried, highly speculative ventures. The Aircraft 
industry is already dealing with hundred-thousand 
dollar ships, and there are few companies with 
sufficient capital and brains to compete. This 
situation is quite unlike the early days of the 
automobile, when almost any business entrepreneur 
with small capital could enlist any machine-shop 
to produce automobiles (mass production being 
then in its infancy). The Aircraft field is there- 
fore definitely limited, and competition will be 
correspondingly reduced. As new geniuses of the 
air arise, they will tend to be absorbed by the 
existing combinations. Therefore, the investor in 
this growing industry is not subjected to the same 
degree of hazard, yet the returns of the future 
would appear equally spectacular for Aircraft as 
for Automobiles.” (From letter of Oct. 25, 1937.) 


At this time DOUGLAS was selling for 31, 
MARTIN and SPERRY 13, and others in pro- 
portion, and the value of these issues was gen- 
erally unrecognized, even ridiculed. Yet this is 
the only market group in which a sizable propor- 
tion of its members have bettered 1937 highs. 
DOUGLAS is now 75, MARTIN 34, SPERRY 45. 


Successful speculation calls for selecting stocks that 
move better than the market. Compare the action of the 
Aircrafts with the rest—and observe how profitable this 
accurate selection of the outstanding ‘‘movers’’ would 
have been to you. 


NEW OPPORTUNITIES 


The armament program is bringing many other new 
issues to the fore. Coming letters will carry specific 
recommendations on issues just beginning similarly 
Profitable movements. Don’t miss this opportunity. Send 
One Dollar today for a three weeks’ trial to 


TECHNIGRAPHICS 


Published by The Kelsey Statistical Service 


70 Wall Street Board of Trade Building 
New York City Chicago, Illinois 


‘“‘American Stock Guide 
& Bond Handbook’ 


Revised January Issue........... $0.50 


A handy pocket-size manual of statistics 
about 1768 active stocks, arranged accord- 
ing to groups — Apparel, Automobiles, 
Auto Accessories, Aviation, Building, 
Chain Stores, Chemicals, Coal, Coppers, 
etc., etc. Revised each month. Single 
copy, 50 cents, postpaid. Next 12 issues, 
$5.00, or send $1.00 for the next two num- 
bers. 


January Issue Now Ready 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


DIVIDEND 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable February 1, 
1939, to Stockholders of record January 10, 1939, 
for the quarter ending January 31, 1939. 

C. WINNER, Treasurer. 
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The FINANCIAL WORLD Vol. 71. 


No. 2 


, With Congress in Session 
Investors Need Expert Advice 


OW that Congress is in session it is important that every investor watch 
legislative trends closely in order to determine the probable effect of new 
enactments on the securities he holds—or may plan to add to his portfolio. 


It is true that this Congress appears unlikely to add to the business man’s 
burdens or perplexities, for there is manifest a disposition to be guided by the 
temper of the people as disclosed by the November election results. But it must 
not be forgotten that legislative bodies often act contrary to expectations. All sorts 
of political pressure is exerted to further the passage of pending measures, and 
often the interests of the investor are overlooked or disregarded. Sometimes, too, 
measures which appear, superficially, to carry no threat to invested capital work 
out to the detriment not only of invested capital but to the entire business body. 


OU must be ready to act the instant 

it becomes apparent your interests 
may be jeopardized—and equally ready to 
act should legislation be in process which 
will create unusual opportunities for profit- 
able switches from some of your holdings 
into others in which you may not be repre- 
sented. 


Here is where the FINANCIAL WorLD 
RESEARCH BuREAU is your logical guide. 
With your portfolio registered with us for 
continuing supervision you need not take 
time or attention from your major business 
activities—we watch the situation for you. 
As our client you have the comfortable 


assurance that your individual interests are 
under continual observation, and that you 
will be instantly apprised of any advisable 
change in your holdings. Our procedure 
not only keeps you on a sound investment 
course keyed to the ever-changing business 
prospect, but guards you against misin- 
terpretation of legislative activities and 
political interferences. 


The fee for this service is moderate: one- 
fourth of one per cent of today’s market 
value of your portfolio ($2.50 per $1,000) 
for a full year’s service. The minimum 
annual fee of $125 applies to portfolios 
valued up to $50,000. 


Enroll today. Mail your list of securities with your first year’s fee, or 
write for a detailed description of the service. But act promptly, for it may 
be advisable to make important adjustments in your portfolio immediately. 


Clip and mail }_ 


LEASE explain (without obligation to me) how your personal supervisory 


HE 
FINANCIAL wean P service would assist me to establish and keep my portfolio in line with 


conditions, and achieve my objective. I enclose a list of my investments, showing 


RESEARCH BUREAU 


21 West Street New York, N. Y. 


the number of shares and their original cost. 


Objective: Income Capital enhancement 


(or) Both [ ] 
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DIVIDENDS DECLARED 


Pe- 
Company Rate riod 
Adams Mfg. (J. D.)......... lic Q 


Alliance Ins. (Phila.)... 
Q 
Amer. Alliance Insurance..... 25e Q 
Am. Art W. 6% pf. ....... 1.50 Q 
Amerex Holding Co........... 70c 8S 
American Cities Pwr. & Lt. Corp. 
$2.75 cl. ‘‘A’’ opt. div. Series 

.. 
Am. Reserve Ins. (N. Y.) 7 s 
Amer. Steamship ..... 
Athol Mfg. 7% pf.... Ss 
Atlantic City Sewerage Q 
Atlas Powdet Q 
Q 
Boston Storage W’'house...... 
Brit. Col. Trust 6% Df. $1.50 Q 

Butler Mfe. $1.50 Q 
Canadian Breweries pf........ 50ec Q 
Can. Fire Ins. Co. (Winnipeg, 

Carborundum Co. .......... 
Franklin Process @ 

Cent. “rust Co. (Harrisburg, 

$1.50 
Century Ribbon Mills 7% pf.$1.75 Q 
Store Prod. $1.50 

ox “National Bank......... 70c 
— Silkk Hosiery 6% 

l5e Q 

Q 

Q 

Q 

(Ww. B) lie Q 

Corn (N. Y.).75¢ Q 
Cypress Abbey Co. 
Dean (W. E.) & Co..... in 
Ins. Shrs. A 
Elec. et & Share $6 pf. “$1 4 Q 

Q 
Fall River Elec. Light Co..... $1 Q 
OF 15e .. 
First Mutual Tr. Fd.......... 10c 
First Nat. Bk. } 

BERD 8 
Froedtert Grain 10¢ Q 

Geerenchh Mig. 30c S 
Globe Discount & Fin. ($50) 

Q 
Globe Knitting 25c .. 
Gordon & Belyea, 6% Ist pf. 50c Q 
Great American Insurance....25c Q 
Gt. Northern Iron Ore Pr..... Te .. 
Hartford Times 5%% pf.. Q 
Holland Furnace ............ 50c .. 
Holyoke Water Power......... 20c Q 
Homestake Mining ........ 37%e .. 
Hooker Electrochemical 6% 

$1.50 Q 
Howe Scale 6% 2d pf........ 60c A 
Industrial Securities oF... 
Internat. Pulp 7% pf....... $1.75 Q 

Do $4.50 pf.... Q 
Kemper-Thomas 
Kennedys, pf. Q 
Kinsey Distilling 80c pr. pf..20e Q 

Portland Cem....... 50c .. 
Louisville, Henderson & St. Louis 

$1.50 Q 

50c .. 
Midwest Piping & Supl....... lie Q 
Monroe Caleulating Mach. 7% 

$1.75 Q 
Montreal Tramways ........ $235 Q 
Natl. Automotive Fib. 6% 

Natl. Liberty Insur. of Amer..10c S 
Neilson (Wm.) 7% pfd..... $1.75 Q 
New Briton Mach. 7%...... 1.75 Q 
Newberry J.) Realty 

N. Riv. Ry. & 

N. Y. Trap Rock pf...... 
Norfolk & Wash, D. C. Steam- 

$2 


Pay- 
able 
Feb. 1 
Dec. 28 
Jan. 31 
Jan. 14 
Jan. 15 
Feb. 3 
Jan. 1 
Feb. 1 
Dec. 24 
Jan. 3 
Jan. 3 
Feb. 1 
Feb. 1 
Dee. 31 
Feb. 1 
Dec. 31 
Jan. 3 
Feb. 1 
Dec. 30 
Jan. 15 
Jan. 3 
Dec. 24 
Jan. 3 
Jan. 2 
Mar. 1 
Feb. 1 
Dec. 31 
Feb. 1 
Jan. 14 
Jan. 3 
Apr. 1 
July 1 
Jan. 14 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 1 
Feb. 15 
Jan. 14 
Jan. 3 
Feb. 1 
Feb. 1 
Dee. 31 
Feb. 1 
Feb. 1 
Jan. 31 
Jan. 3 
Dec. 30 
Jan. 16 
Dec. 31 
Dec. 23 
Jan. 2 
Feb. 1 
Feb. 1 
Dec. 24 
Feb. 1 
Dec. 15 
Dec. 24 
Jan. 3 
Jan. 14 
Jan. 31 
Jan. 14 
Feb. 1 
Feb. 11 
Jan. 3 
Jan. 25 
Dee. 31 
Feb. 1 
Dec. 23 
Jan. 3 
Jan. 1 
Dec. 28 
Mar. 15 
Apr. 1 
Dec. 24 
Jan. 15 
Jan. 15 
Feb. 1 
Apr. 1 
Dec. 29 
Feb. 15 
Feb. 15 
Dec. 28 
Dec. 28 
Feb. 1 
Feb. 1 
Dec. 24 
Feb. 1 
Feb. 1 
Dec. 23 
Jan. 16 
Jan. 16 
Dec. 23 
Jan. 14 
Feb. 1 
Feb. 1 
Feb. 15 
Dec. 31 
Jan. 3 
Feb. 1 
Feb. 1 
Jan. 3 
Dec. 31 
Jan. 3 
Dec. 30 
Jan. 16 


Hidrs. of 


Record 


Jan. 


Dee. : 


Jan. 
Jan. 
Dec. 
Jan. 


Dec. 
Jan. 
Dec. 


— -Plymouth Mills 3% 


pf. 
Payne Furnace & 


Do 60c cum. conv. “pf. B....i8e 

Pearson Co., Ine. ($25) 5% pf. 

3 Me 

Pel Hali Co. 10c 


Piedmont & Northern Ry. 
Pitts. Cine. Chic St. L...$2.5 
Pneumatic Scale 7% pf..... 7 
Prosperity Co. 5% pf....... $ 
Ralston Steel Car 5% pf.. 
Regent Co. V. T. C 
Rhode Island Pub. Sv. 
Richmond Insur. of N ees 
Bros. (Del.) 


1. 
“Typewriter 7% pf.... 


St. Louis Bridge 6% 1 pf..... $3 
San — Cons. Gas & Elec. 


Shaler 
Do Class B é 


Cal. Edison.. 3 
12 
Do 7% pf. $1.75 
$1.50 


Squibb R) & Sons Ist 
pf. 1.50 


United ‘Telephone (Kansas)... .$4 
Unit Wall Paper 6% pr. pf.$1.50 


22 LES CE OL: LEE: & LO 


Pe- 

Company Rate riod 
North Penn Gas $7 prior pf. “3 75 Q 

| Northwest Engineering ......25¢ .. 
Ohio Loan & Disct........... 20¢ Q 
$1.25 Q 

Do 6% partic. pf......... $1.50 Q 
Oe. Tele CO. $6 
Pacific Commercial Co......... ae 
Pacific Guano & Fertilizer....70c Q 


25¢ 
$1.12% 

Walkerville 2%e 

Waterbury Farrell Fdy. & 

ee 
Weeden & Co.......... 22 
Westvaco Chior. Prod. pf. Q 
Wilson Line, ve, 
Wisconsin Tel. 7% pf...... $1. Q 
Wrisley (A. B.) Co. Mt pf. $1. 3 Q 
Zeller’s, Ltd., 6% pf....... 37%e Q 

Accumulated 
Can Breweries, Ltd. $3 pf....50¢ .. 
Tel. 6% cum. 


Do 8% cum. Class B pf.$1.12% 
Internat. Industries 


Do 6% cv. Ser. A.. 
Mich. 7% opf....$1.75 . 
$1.5 
North Sts. es (Del.) 6% 
Do 2 $1.31% .. 
Portland Gas Lt. 
Reed (C. A.) $2 pf. A....... ne 
U. S. Cold pf...$1. 50 
Extra 
Am. Alliance Insurance....... 20c .. 
Empl. Group Assoc........... 25c .. 
Great American Insurance....20¢ .. 
Illuminating & Power Sec.. 1: 35 .. 
Tite CO. OF << 
Maritime Tel. & Tel........ 2%c .. 


Pac. Guano & Fertilizer. $1. 


Perfection Stove 
Richmond Insur. of N. 
Steel Co. of Canada... 
Virginia Coal & 


Increased 
Lee Rubber & Tire...... 
*Shawinigan Water & Power..23¢ .. 
Thom: 
Penna. Power $5 pf...$1. Q 
Special 
Stock 
Columbia Pict. ....... 


Pay- 
able 


Mar. 15 Mar. 


Hidrs. 
Record 


of 


1 


*Reprinted to indicate that only one dividend of 23c 
will be paid, such permet being an increase from 20c 


paid on November 15 


Current 
Literature 


Upon request, and without obligation, any of 
the literature listed below will be sent free 
direct from the firms by whom issued. To 
expedite handling, each letter should be con- 
fined to a request for a single item. Print 
plainly and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


THE GARDEN OF ALLAH 


A richly illustrated booklet ne the 
beauties of Arizona and California you 
are planning a vacation this fine book 
should serve as a timely inspiration. (Made 
available by Chicago, Rock Island & 
Pacific R.R. Co.) 


HOW TO KEEP YOUR PRIVATE 
RECORDS 


Pamphlet describing the revised loose leaf 
personal finance system, based upon scien- 
tific principles. (Made available by Trussell 
Manufacturing Company.) 


ODD LOT TRADING 


An interesting booklet which explains the 
advantages of odd lot trading for 
large and small investor. (Published by 
John Muir & Co., Members New York 
Stock Exchange.) 


OPENING AN ACCOUNT 


24-page informative booklet on this sub- 
ject. (Published by Chisholm & Chapman, 
Members New York Stock Exchange.) 


SOME FINANCIAL FACTS 


A 24-page booklet containing a brief de 
scription of the American Telephone 
Telegraph Company and the organization 
and operations of the Bell System. (Made 
available by American Telephone & Tele- 
graph Co.) 


valued addition 
to your working 
equipment— 


DOW’S THEORY 

APPLIED TO 

BUSINESS AND 
BANKING 


® By ROBERT RHEA 


This book—just published—is 
for business men who, per- 
plexed by present-day uncer- 
tainties, are seeking a reliable 
method of anticipating forth- 
coming changes in _ business 
activity. For the first time, the 
famous Dow Theory has been 
applied to business and bank- 
ing by Robert Rhea, who for 
many years has been one of its 
outstanding students. His new 
book is of immediate impor- 
tance to every business man, 
banker, trust officer, accountant 
and lawyer. 


Only $2.00 Postpaid 


Financial World Book Shop 
21 West Street, New York 
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Dec. 20 ) Dec. 27 Dec. 20 
l Jan. 16 Jan. 3 
I Feb. 1 Jan. 16 
Dec. 28 b Feb. 1 Jan. 11 
Feb. 20 é Mar. 1 Feb. 21 ; 
Jan. 17 
fe Feb. 2 Jan. 15 
Dec. 20 75 Jan. 16 Jan. 5 
Jan. 14 Dec. 23 Dec. 15 
Dec. 31 Dec. 23 Dec. 15 eS 
Dec. 26 Jan. 14 Dee. 31 
a Dec. 29 Dec. 23 
Mar. 20 Dec. 29 Dec. 23 
June 19 South Franklin Process 7% 
Jan. 3 EEO Jan. 10 Dee. 15 
Jan. 14 Southeastern Greyhound.......50c Jan. 25 Jan. 17 : 
= Feb. 28 Feb. 15 
Jan, 21 Feb. 15 Jan. 20 an 
Jan. 24 Jan. 16 Jan. 9 
Jan. 31 Mar. 15. Mar. 1 
Dec. 31 4 
Dec. 24 Dec. 28 Dec. 20 
Jan. 1 Dec. 28 Dec. 20 | | 
Jan. 1 Dec. 28 Dec. 20 
Dec. 31 . 
eye Feb. 1 Jan. 16 
Jan. 6 Feb. 1 Jan. 4 
Jan. 17 Dec. 28 Dec. 23 
Dec. 30 Dec. 31 Nov. 19 
Dec. 20 Feb. 1 Jan. 13 
Dec. 31 Mar. 15 Feb. 24 
Dec. 20 
See. 16 Dec. 29 Dec. 23 | 3 
Dec. 21 Dec. 30 Dec. 20 
Jan. 14 Feb. 1 Jan. 16 : 
Jan. 14 Feb. 15 Feb. 1 
Dec. 15 Jan. 31 Jan. 20 
Jan. 16 Dec. 22 Dec. 19 
, Feb. 1 Jan. 14 
Dec. 14 
Dec. 30 
Dec. 
Jan. 15 Jan. 5 
Jan. 7 Dec. 22 Dec. 15 
Jan. 16 -- Dec. 22 Dec. 15 
Feb. 1 
Dec. 23 Feb. 1 Jan. 16 = 
Jan. 20 Feb. 1 Jan. 16 
Feb. 1 Jan. 14 
Dec. 15 Feb. 1 Jan. 14 : 
Jan. 12 
gen Be 
Dec. 24 an. ec. 
Jan. 10 Dec. 26 
Jan. 15 Jan. 3 
Dec. 20 Feb. 1 Jan. 20 
Feb. 28 Dec. 27 Dec. 23 
Mar. 15 
Dec. 24 
Dec. 31 
Dec. 31 Jan. 14 Jan. 5 
Jan. 14 Jan. 31 Jan. 17 
Mar. 14 Jan. 14 Jan. 5 
Dec. 23 Dec. 24 Dec. 22 
Nov. 22 Nov. 14 “ 
Feb. 1 Jan. 15 Dee. 15 
Feb. 1 Dec. 22 Dec. 10 
Dec. 20 - Dec. 15 Dec. 9 
an. 
Dec. 22 ocee81.25 .. Dec. 24 Dec. 3 
Jan. 13 
Jan. 13 
an. Feb. 1 Jan. 16 
Dec. 31 Feb. 15 Jan. 25 
Dec. 15 
Jan. 6 
Dec. 23 Dee. 15 
Jan, 23 Feb. 1 Jan. 14 
Jan. 14 
Feb. 1 
Dec. 21 
on. Feb. 15 Jan. 20 
Jan. 16 Apr. 15 Mar. 20 
Jan. 16 
Dec. 31 
Dec. 28 
Jan. 4 | 


No. 81 Liggett & Myers Tobacco Company 


37 McKeesport Tin Plate Corporation 


Data revised to January 4, 1939. Earnings and Price Range (LM) 
Incorporated: 1911 in New Jersey. Main 25 


4 1 
office: 4241 Folsom Avenue, St. Louis, Mo. 100 
Annual meeting: Second Monday in March 5 SRcE RANGE 
at Jersey City, N. J. Number of stock- 50 
holders (December 31, 1936): 


Preferred, 95 
3.412; common, 3,464; common class B, 0 


19,147. 
Capitalization: Funded debt... $22,551,400 


EARNED PER SHARE $9 


*7% cum. preferred ($100 par) 208,741 
Common 9,856 shs 
+Class B common ($25 par).. 2,277,083 shs 1931 ‘32 ‘33 "34 °35 °36 °37 1938 


*Not callable. +Has no voting power; ali 
other provisions are identical with those of 
common stock. 

Business: One of the leaders in the tobacco industry. Largest 
single income producer is the “Chesterfield” cigarette. Smok- 
ing tobaccos are second in line as revenue producers. 

Management: Capable, with long experience in the trade. 

Financial Position: Traditionally strong. Working capital 
as of December 31, 1937, $150.7 million; cash, $7.2 million; 
marketable securities, $16 million. Working capital ratio: 
9.9-to-1. Book value of common and class B stock, $38.43 per 
share. 

Dividend Record: Unbroken payments on all issues and ex- 
tras on commons since issuance. Present rate, $4, and extras. 

Outlook: Sales volume depends largely upon maintenance of 
popularity of its “Chesterfield” brand, through advertising 
campaigns, in which field company has shown extraordinary 
skill and success. Secular trend of cigarette consumption still 
points upward, but production costs have increased. 

Comment: The preferred qualifies as a high grade invest- 
ment issue; the common’s primary appeal is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMBINED COMMON: 


Y ded Dec. 31: 1932 1933 1934 1935 1936 $1937 1938 
gor $6.85 $4.84 $5.92 $4.91 $7.25 $6.35 
*Dividends paid ....... 5.00 5.00 5.00 5.00 7.00 6.00 $5.00 
Pi Range Class B: 
— 67% 99% 111% 122 116% 114 103% 
34% 49% 74% 93% 97% 8342 81% 
Including extras. 
36 P. Lorillard Company 
Earnings and Price Range (LOR 
Data revised to January 4, 1939. 50 =— ge ( ) 
40 
Incorporated: 1911 in New Jersey. Office: 30 
419 West 40th Street, New York, N. Y. 20 oar 
Annual meeting: Second Tuesday in March. 10 el 
Number of stockholders: (December 31, 1938) : 0 
Preferred, 2,532; common, 21,825. 
Capitalization: Funded debt.. $10,819,450 
*7% cum. preferred ($100 par) 


98,000 shs 
1,871,862 shs 


Common ($10 par).......... 
*Not callable. 


Business: Derives its income from a diversified line of 
tobacco products among which “Old Gold” cigarettes constitute 
the most important single item. In 1938 “Sensation,” a 10c 
cigarette, was added. Among the largest manufacturers of cigar- 
eties and one of the leaders in the field of small cigars selling 
for 5 cents and less. 

Management: Experienced and progressive. 

Financial Position: Very strong. Working capital as of De- 
cember 31, 1937, $47.5 million; cash, $7.8 million; government 
securities, $3.1 million. Working capital ratio: 26.6-to-1. Book 
value of common, $17.31 per share. 

Dividend Record: Satisfactory. With the exception of 1927- 
1931, payments have been maintained on common since forma- 
tion of company. No regular rate. 

Outlook: Company’s strength depends largely upon wide 
diversification of its products, which embrace practically all 
fields and price classes. Earnings trend should follow general 
conditions in the industry. 

Comment: The preferred ranks as an investment issue; the 
common has attained the status of a steady income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share...... $2.02 $0.89 $1.15 $1.26 $1.51 t$0.85 ain 

Dividends paid ........ 1.20 1.20 1.20 * 2.20 * 1.80 1.20 $1.40 
Price Range: 

183, 25% 22% 26% 26% 285% 21% 

9 10% 15% 18% 21% 153% 13% 


*Including extras. After deducting 57 cents a share for flood losses, 


30 


sEamnings and Price Range (MV) 


Data revised to January 4, 1939. 60 
Incorporated: 1937, Delaware, in merger by {4° 
McKeesport Tin Plate Company of its sub- 30 PRICE RANGE ial 


sidiary, National Can Company. Business 15 
originally established 1901. Office: McKees- 0 


Adjusted to 2 for 1 split 


port, Pa. Annual meeting: Third Tuesday n re $6 
in March. Number of stockholders (March EARNED PER SHARE $4 


0 
Capitalization: Funded debt.... $6,000,000 1931 "32 °35 ‘36 37 1938 


Capital stock ($10 par)......... 727,584 shs 


Business: Makes tin plate and metal containers; company 
is the third largest domestic producer of the latter item. These 
two activities normally contribute about equally to earnings. 
Approximately one-third of tin plate output is used by the con- 
tainer division. Semi-finished steel requirements are pur- 
chased. 

Management: Experienced. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $6.4 million; cash, $1.7 million. Working 
capital ratio: 2.2-to-1. Book value of stock, $25.79 per share. 

Dividend Record: Liberal payments made in every year from 
1905 to 1937; suspended after first 1938 dividend. 

Outlook: Tin plate division has not been able to compete on 
even terms with integrated producers possessing more modern 
equipment. Container business has become increasingly com- 
petitive in recent years. 

Comment: Unsatisfactory earnings.trend of last several 
years detracts from status of stock. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Half-year period 


ended: June 30 Dec. 51 Year’s Total Dividends ite Range 
$2.38 $3.91 $6.29 $4.00 —44% 
aa 2.78 3.42 6.20 4.00 —79 
3.46 3.65 7.11 4.00 181 —90% 
2.47 3.43 5.90 118%—83% 
OO 1.66 0.20 1.26 t 3.00 —18% 


*Predecessor company through 1936. +tAfter 2-for-1 split. {Includes $2 on stock of 
predecessor before split-up. 


No. 20 


Underwood Elliott Fisher Company 


poEomings and Price Range (UNX) 


PRICE RANGE 


Data revised to January 4, 1939 


Incorporated: 1910, Rane. Office: 1 Park 
Avenue, New York C ity. son meeting: 
Fourth Thursday in Marc Number of 0 
stockholders (December 2, 1988): 5,449. 


Capitalization: Funded debt...........Non 
Capital stock (no par)...........784,300 4 


EARNED PER SHARE 


OEFICIT PER SHARE 


SS 


$3 
1931 °32 ‘34 °35 ‘37 1938 


Business: One of the world’s largest manufacturers of type- 
writers and supplies; also an important factor in bookkeeping 
and accounting machines and cash registers. Operates 200 
branch offices and 75 foreign agencies. Export business nor- 
mally accounts for about one-third of total volume. 

Management: Alert and experienced. 

Financial Position: Strong. Working capital as of December 
31, 1937, $17.3 million; cash, $4.9 million; inventories, $9 mill- 
ion. Working capital ratio: 9-to-1. Book value of common, 
$29.04 per share. 

Dividend Record: Good. Unbroken record since 1911; no 
stated rate. 

Outlook: Aided by a strong industry position and extensive 
engineering and research work, trend toward increasing 
mechanization of office routine suggests continuance of secu- 
lar expansion of volume. Intermediate term fluctuations in 
earnings will reflect mainly cyclical changes in business activ- 
ity, both at home and abroad. 

Comment: Stock occupies a semi-investment status in view 
of its better-than-average operating record over a period of 
years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s Divi- 


ended: Mar. 81 June 30 80 Dec. 31 Total dends Price Range 
$0.13 $0.18 0.74 $0.94 $1.99 $0.62 9% 
0.96 0.6 1.06 3.62 1.62% 874—36 
eae 1.01 1.06 0.72 1.57 4.36 2.12%  87%—53% 
ee 1.17 0.91 0.85 2.31 5.06 2.87% 1025—74% 
eee 1.92 1.59 1.11 2.08 * 6.70 t 4.50 100%—46% 
0.76 0.50 0.3 2.50 70%—41 


* After surtax; quarterly earnings are before this tax. tIncluding extra. 
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880 Raytheon Manufacturing Co. 


No. 882 Schiff Company 


Data revised to January 4, 1939. 
incorporated: 1928, Delaware. acquiring the 
radio business of a Massachusetts company 20 
of similar name and the Co. of 15 


Q. R. 8. ; 
Illinois. Office: 55 Chapel Street, Newton, 10 means 
Mass. Annual meeting: Third Thursday in 5 
july. Number of stockholders (June 30 Fy Oo © 


psearnings and Price Range (RTN) 


NEW YORK CURB EXCHANGE 


1937): 650. 

Capitalization: Funded debt... None st 
“Preferred stock 6% non-cum. DEFICIT PER SHARE $2 

Common stock ($0.50 par)...... 244,116 shs 1931 "32 ‘35 '36 ‘37 1938 


Callable at $5.50 a share. 


Business: Through a subsidiary, manufactures radio tubes, 
principally for radio set manufacturers, although a large re- 
placement business is also handled. Over 150 different types 
ure made, including metal tubes. 

Management: Handicapped by the highly competitive con- 
ditions existing within the industry. 

Financial Position: Satisfactory. Net working capital as of 
May 31, 1938, $1.0 million; cash, $334,049. Working capital 
ratio: 4.9-to-1. Book value of common, $2.55 per share. 

Dividend Record: Following reorganization effected in 1933, 
preferred received cash payment and stock distribution. Pres- 
ent common has never paid a dividend. 

Outlook: Intense competition in field together with expenses 
of recurrent patent litigation suggest that development of sig- 
nificant earning power is remote. 

Comment: In view of the company’s record, the stock must 
be regarded as a radical speculation. 


EARNINGS RECORD AND a RANGE OF COMMON: 


Years ended May 31: 1932 1933 1935 1936 1937 

*Earned per share..... D$1.43 +D$2.81 $8 D$0.15 D$0.49 $0.46 or 
Price Range: 

Years ended Dec. 31: 

aus 6% 8 4 3% 7% 6% 5 

1 1 2% 1 1% 
*Based on capitalization outstanding at end of respective periods. +Excluding non- 

recurring profits of $5.12 per share in 1933 and $1.66 per share in 1938. 


881 Russeks Fifth Avenue, Inc. 
Earnings and Price Range (RSK) 
pa NEW YORK CURB EXCHANGE 
Data revised to January 4, 1939 PRICE RANGE 
incorporated: 1924, New York; business 5 oO 


formed in 1913. Office: 390 Fifth Avenue, 0 
New York. Annual meeting: April 15. 


Capitalization: Funded debt.... None 
Capital stock ($2.50 par)...... 262,048 shs 


EARNED PER SHARE Year ends Feb. 28 $2 
rFiscal year ends Jan. 31 
T 


OEFICIT PER SHARE 13 Mos. 


1931 ‘32 ‘33 ‘34 ‘35 °36 °37 1938 


Business: Operates a women’s wearing apparel establish- 
ment on Fifth Avenue, New York City. Merchandise is sold at 
retail and is confined exclusively to furs, coats, suits, dresses 
and millinery. A similar unit, located in the shopping dis- 
trict of Brooklyn, N. Y., was opened in July, 1937. Real es- 
tate used by company is owned or leased on long term basis. 

Management: Under leadership of the family that founded 
the business. 

Financial Position: Good. Net working capital as of Feb- 
ruary 26, 1938, $814,092; cash, $250,312. Working capital ratio: 
3.0-to-1. Book value of capital stock, $8.34 per share. 

Dividend Record: Irregular. Payments omitted in 1931; re- 
sumed in 1936. Again suspended October 1938. 

Outlook: The keenly competitive nature of the business, 
relative inflexibility of costs and the fact that the merchandise 
handled is mostly in the high-priced lines, place the company 
in a position of vulnerability to rapid changes in luxury pur- 
chasing volume. 

Comment: The shares are regarded as among the more specu- 
lative of merchandising equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Yeurs ended about Jan. 31: 1932 1933 1934 1935 1936 1937 1938 

Karned per share.......... D$0.32 D$0.22 $0.41 $0.39 $0.84 $1.53 $0.69 

Years ended Dec. 31: 

Dividends paid ........... None None None None 0.50 2.37% 0.25 
Price Range: 

ened % 2% 4 2% 4% 


Based on capitalization outstanding giving effect to the two for one split on March 
&, 1937. +18 months ended February 27. 


Data revised to January 4, 1939 jaa and Price Range (SCK) 


NEW URB E exc CHANGE 


Incorporated: 1920, Ohio. Office: 35 North 40} Paice wance 
4th Street, Columbus, Ohio. Annual meet- 30 + - ———__—— 
ing: Last Friday in March. 20 ——- —— 
Capitalization: *Funded debt.. None 10 
stock 7% cum. ($100 0 
tPreterred stock 544% cum. w.w. 
Common stock (no par)......... 148,500 shs 


1931 26°37 1098 

*As of Dec. 31, 1937, mortgage notes 
payable totaled $108,125. ‘+Callable at $115 
a share. tCallable at $110 a share; in 
other respects ranks equally with 7% preferred. Warrants entitle holder to purchase 
one common share for each preferred share held at $28 a share to and including 
Nov. 1, 1939, and thereafter ut $32 a share until May 1, 1942. 

Business: Operates a chain of some 278 retail stores selling 
a general line of men’s, women’s and children’s shoes, house 
slippers and rubber footwear, hosiery. Stores are located in 
the central, southern, New England and Atlantic states. 

Management: Major executives are all members of the Schiff 
family; under leadership of R. W. Schiff, president since in- 
corporation of the company. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1937, $3.5 million; cash, $230,821. Working capi- 
tal ratio: 8.1-to-1. Book value of common, $16.02 per share. 

Dividend Record: Good. Regular dividends on preferred 
stocks paid since issuance. Common payments at varying rates 
since 1929. Present indicated rate, $1 per annum. 

Outlook: With the exception of 1932-33, net sales have been 
trending steadily upward since 1927. However, net income has 
reflected adverse trends in operating costs and taxes. Future 
results will depend upon the management’s ability to maintain 
profit margins through effective control of cost factors and 
increase of business volume. 

Comment: Preferred is of medium grade caliber; the primary 
appeal of the common is for the speculative income. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share....... $1.06 $4.01 $2.63 $2.09 $2.66 $1.85 ree 

Dividends paid ......., 1.50 1.00 2.00 2.00 3.25 2.25 $1.00 
Price Range: 

11 13 27% 223% 27% 28 15 

ane 5% 11% 16% 17% 75s 8 


*Adjusted for 50% stock dividend in June, 1937. 


No. 833 Scovill Manufacturing Company 
Earnings and Price Range (SMG) 
[NEW YORK CURB EXCHANGE 
Data revised to January 4, 1939. 45 


“PRICE RANGE 
Incorporated: 1850, Connecticut, succeeding 30 
a business formed in 1802. Office: Water- 15 


n April. umber of stockholders ecem - 

ber 31, 1938): 7,3 —e $2 
Capitalization: Funded debt.. $7,850,000 
Capital stock ($25 par)...... 1,046,838 shs 1931 ‘32 °33 ‘34 ‘35 "36 ‘37 1938 


Business: Manufactures a wide variety of products, including 
plumber’s supplies, piano hardware and wire goods, brass 
products and tubing and tire valves and gauges. Also makes 
sewing machine motors, vacuum cleaners and other appliances. 

Management: Capable and progressive. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $11 million; cash and equivalent, $2.9 million. 
Working capital ratio: 4.1-to-1. Book value of capital stock, 
$27.77 per share. 

Dividend Record: Excellent with uninterrupted payments at 
varying rates from 1855 through April, 1938, when suspended. 

Outlook: Wide diversification of activities makes earnings 
responsive to changes in the level of general industrial activity. 

Comment: Stock is a relatively conservative capital goods 
issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dee. 31: 1932 1933 1934 1935 1936 1937 1938 

Earned per share....... D$1.52 $1.01 $0.88 $1.26 $3.61 $1.39 poe 

Dividends paid ........ 1.62% 1.00 1.00 1.00 2.25 1.50 $0.50 
Price Range: 

18% 24 27 36 52 55 29% 

10 9% 193% 30 22% 15% 


*Based on 872,367 shares through 1936 and 1,046,838 shares thereafter. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


American Tel. & Tel. 
American Tobacco 
American Woolen 


Beech-Nat Packing 
Chrysler Corporation 
Commercial Solvents 


Diamond Match 
Douglas Aircraft 
Hazel-Atlas Glass 


Lima Locomotive 
National Biscuit 
Standard Brands 
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Business and Financial Summary 


Weekly Trade Indicators 


Miscellaneous: 
tAuto Production (U.S.A.)..... 
{Electrical Output (K.W.H.)... 
§Steel Operations (% of Cap.).. 
Commodity Price 


*+Crude Oil Output (bbls.).... 


{Bank Clearings, New York City 
{Bank Clearings, Outside N.Y.C. 
Total Car Loadings (cars).. 
*7Bitum. Coal Output (tons).. 
Cotton Mill Activity Index.... 
F.W. Index of Ind’l Production 


*Daily average. 7000 omitted. 
the beginning of the following week. 


tJournal of Commerce. 
Commodity Prices: 


Steel Billets, Pitts. (per ton). 
Steel Scrap, Pitts. (per'ton).... 
Copper Electrolytic (per 1b.). 
Rubber Sheets (per Ib.)........ 
Hides, Light Native (per Ib.). 
Gasoline, Dealer (per gal.). 
Crude Oil, Mid-Cont. (per bbl.) 
Wheat (per bushel)........... 
Sugar, Raw (per 


Federal Reserve Reports 
Member Banks, 101 Cities 
Total Commercial Loans....... 
Total Brokers’ Loans.......... 
Other Loans for Securities..... 
U. S. Govt. Securities Held..... 
Tnvestments, Except Govt. Bonds 
Total Net Demand IT’eposits.... 
Brokers’ Loans (N. Y. C.)...... 
Reserve System 


Week Ended 


tWards Reports. 
7000,000 omitted. 


Weekly Car Loadings 


Eastern District 
Chesapeake Ohio. 
Delaware & Hudson........... 
Delaware, Lackaw’na & West’rn 
Norfolk & Western............ 
New York, N. Haven & Hartford 
New York, Chicago & St. Louis 
Southern District 
Atiantic Coast Tame... 
Louisville & Nashville......... 
Southern Ry. System.......... 
Northwest District 
Chicago & Great Western...... 
Chicago, Milwaukee, St. Paul & 
Chicago & Northwestern....... 
PAGING 
Central West District 
Atchison, Topeka & Santa Fe.. 
Chicago, Burlington & Quincy 
Chicago, Rock Island & Pacific 
Chicago & Eastern Illinois..... 
Denver & Rio Grande Western 
Southern Pacific System....... 
Southwestern District 
Kansas City Southern......... 
Missouri-Kansas-Texas ....... 
St. Louis-San Francisco....... 
St. Louis-Southwestern........ 


Dec, 24 


41,697 
26,288 
11,714 
14,720 


11, 


23,442 
21,022 
16,913 
4,864 
5,325 
30,789 
20,865 
3,146 


3,282 
5,996 
19,854 
9,986 
4,181 
7,566 


Week Ended 
Dec. 17 


44,255 
27,697 
12,734 
15,784 
22,999 
22,956 
20,965 
70,791 


Dee. 25 


1937 


33,419 
21,045 

9,497 
12,266 
18,591 
15,793 
16,409 
54,997 
10,640 
66,282 

8,318 
11,481 

6,175 


10,877 
25,269 
17,846 

9,433 
24,717 


or 
or 
= 


thor 


te co 


ero 


Note: Freight car loadings reflect current sectional business 
conditions. Loadings from the 15th to the 15th give a rough 


Reserve Credit Outstanding.... 
Total Money in Circulation.... 


indication of earnings for the current month. 
Association of American Railroads figures.) 


(Compiled from 


Monthly —DECEMBER— 
Indicators 
Rail Equipment Orders: 

Locomotives ....... 28 1 

Freight Cars ...... 3,674 275 

Rails (tons) ....... 118.830 100.420 

—NOVEMBER—— 

U. S. Govt. Debt..... *$39,427 $37,094 
Federal Relief & Pub- 

*404.5 *241.6 
Farm Income — Total 

(incl. Subsidies) ... *$708 *$716 
Farm Subsidies ..... 48 *3 
Foreign Trade: 

Mdse. Exports ..... “252.2 *314.7 

Mdse. Imports. ..... *176.2 *232.2 
tNew Financing ...... *43.0 *36.1 
Short Sales (shs.).... 587,314 1,184,215 
Contracts : 

*$301.7 *$198.5 
Residential *92.3 *59.9 
Non-Residential .... *116.0 *79 3 
Public Works ...... *70.7 *44.3 
Public Utilities .... *19.7 *14.9 

Building Permits: 
*89.6 *69.6 
New York City. "22.2 “19.4 
Commercial Failures .. 984 786 
Automobile Factory 
Sales (cars) ....... 372,359 360,055 
Shipbuilding Orders: 
Vessels (by units).. 198 193 
Tons contracted for. 466,741 465,808 
Machine Tool Orders 
112.2 127 
Portland Cemert: 
Output (bbis.) ..... *10.2 "9.2 
Shipments (bbls.) .. "3:3 
Stocks, End. of Mo.. *22.2 *22.6 
Newsprint (North Am.) : 
Production (tons) .. 353,329 398,660 
Shipments (tons) .. 376,824 
Crude Rubber: 
Imports (long tons). 31,054 56,302 
Consumption (long 
46,048 34,025 


*000,000 omitted. *Corporate new 
§Bureau of Labor Statistics. 


Te INANCIAL WORLD 
WEEKLY INDEX OF INDUSTRIAL PRODUCTION 
ERAGE OF 1923-25 =1 


1929 1930 1931 1932 1933 1934 1935 1936 19371 an. July Aug. Sept. Oct. Nov. Dec. 


issues only, excludes refunding; Commercial & Financial Chronicle. 


{Department Stores, 1923-25100; Chain Stores, 1929-31 = 100. 


Monthly —NOVEMBER— 
Indicators 
$Employment Indexes: 
Mfg. Employment 90.6 101.1 
Factory Payrolls.... 84.1 92.9 
Output, Brewing & 
Distilling: 
Beer & Ale (bbls.) *3.6 
Whiskey (gals.).... *10.6 *9.9 
#Retail Sales Index: 
Department Stores... 88 91 
Rayon Shipments: 
Filament Yarn (lbs.) *21.0 *9.4 
Steel Production: 
Ingots (tons) ...... *3.6 3.1 
Pig Iron (tons)..... *2.3 “2.0 
Paperboard Output 
344,445 272,007 
Zinc, Slabs (tons): 
Production ........ 40,343 49,393 
Shipments ......... 43,693 32,676 
Stocks (end of mo.) 120,778 42,534 
Copper, (Ibs.): 
(U. & Foreign) 
Production 177,810 185.270 
424,537 413,846 
Lead, Refined (tons): 
Production 39,800 46,796 
Shipments. ......... 42,030 33,853 
Advertising Lineage: 
6 Magazines ... *2.5 *3.2 
Radio ere Sales: 
*$3.9 *$3.4 
*3.5 “2.6 
Boots & Shoes — *27.5 *21.3 
Cigarette Production... *13,505 *12,786 
Electrical Equipment _ 
Shipments (units): 
rucks and Tractors 46 138 
Refrigerators ...... 38,039 92,425 
Vacuum Cleaners... 119,506 118,780 
Tires (all types): 
*4.1 *3.1 
*4.4 *3.8 


tF. W. Dodge Corp. 
tAdjusted for seasonal variation. 


AVERAGES—— 


Issues No. of 
Traded Advanc’s Decl. 


15 
Industrials R. z. s Utilities 

ec. 
29.. 153.62 33.16 22.66 
30.. 154.36 33.60 22.73 
31.. 154.76 33.98 23.02 
Jan. 

3 153.64 33.78 22.85 
4 154.85 34.33 23.20 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
CHARACTER OF TRADING———— 
No. of TotalUn- New 
ch’ng’d Highs 


Average Value of 
40 Bond Sales 
Bonds N.Y.S.E. 
90.04 $9,430,000 
90.32 9,480,000 
90.49 5,680,000 
90.32 7,380,000 
91.00 9,450,000 


| 
i 
| Dee. 31 Dec. 24 Jan. 1 
2 | 72,215 92,890 49,550 
2,120 2,363 1,998 
3 50.7% 38.8% 25.6% 
a) | 75.4 74.9 78.8 21,803 
— 3,201 3,450 3,305 22,671 
a ee 3,201 3,450 3,305 18,706 
$3,897 $4,604 $3,097 82,198 85,778 \ 
a 2,731 2,904 2,211 9,113 10,189 
574,462 606,314 457,821 12,315 13,187 
1.392 1,353 1,250 8,554 8,298 
¥ 116.3 126.6 90.1 
83. ‘ y 12,187 13,613 
— 28,572 30,356 
ae 12,275 13,084 
Jan. 3 Dec, 27 Jan. 4 
1939 ——— 1938 4,650 5,356 
$34.00 $34.00 $37.00 
: 15.75 15.75 14.25 24,392 26,551 
< 0.11% 0.11% 0.11 27,181 30,192 
0.0485 0.0485 0.0475 13,324 
0.0489 0.0489 0.0535 13,147 
cae 0.1630 0.1665 0.1420 
0.12 0.12 0.11 25,698 
a 0.0790 0.0790 0.0950 23,594 
“an 0.96 0.96 1.16 19,477 
a 0.086% 0.083% 1.09 4,823 
a 0.68 0.67 5% 0.77 % 6,390 
a 0.043 0.0445 0.0475 35,945 
ue Dec. 28 Dee. 21 Dee. 29 3,559 
a (000,000 omitted) 
a $8,430 $8,473 $9,387 3.371 
a 3,843 3,857 4,601 6 669 
a 848 854 894 21,679 
560 566 635 10 753 
= 9,998 10,051 9,134 4562 
3,221 3,218 2,881 ” 
15,986 16,025 14,431 8,601 
5,160 5,141 5,205 
| 6,912 6,943 6,571 
120 | 
| 
| 
100 = | 
| 
90 
i | 
Dec. 
51.12 1,881,860 902 730 52 120 50 1 . 29 
51.44 1,402,910 894 477 202 215 45 None . 30 
51.72 853,190 762 433 117 212 28 1 -;31 
Holiday 
51.35 1,150,000 834 257 407 170 34 1 ce a 
51.89 1,500,000 $51 572 128 151 56 None a of 
| 


